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BRUNEI 


BRIEFS 


CHANGE IN UK ENVOY--Mr Francis Cornish, the British high commissioner to Brunei 
for the last 3 years, left Bandar Sri Bagawan on 5 July at the end of his tour 
of duty. His successor is Mr Roger Westbrook, 45, whose previous postings 
inciude Brazil and Portugal. /Summary/ /Kuala Belait THE BORNEO BULLETIN in 
English 5 Jul 86 p 2 BK/ 12228 


CSO: 4200/1274 
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BURMA 


WEAPONS PRESENTED TO COUNTERINSUPGENCY GROUPS 
Kamunchaung Village Ceremony, 24 July 
BK251044 Rangoon Domestic Service in Burmese 1330 GMT 24 Jul 86 


[Text] A ceremony was held at 0800 today in Kanunchaung village in 
Kyaikto Township in the Mon State to present weapons to anti-insurgent 
groups. The ceremony was attended by Colonel Nyan Lin, chairman of 

the Mon State Regional Party Committee and commander of the Southeast 
Military Command; U Win Shwe and U Tun Khaing, members of the regional 
Party Committee; U Aung Tun, chairman of the Mon State People's Council; 
Lieutenant Colonel Tin Tun, U Khin Shwe, and Naing Tin Aye, members of the 
Mon State People’s Council Executive Committee; Colonel Than Tin, tactical 
commander of the Southeast Military Command; U Tin Hlaing, director of 

the Mon State People's Police Force; U Tin Ngwe, chairman of Kyaikto 
Township party unit, and members of the party unit; Colonel Aung Soe Kyi, 
chairman of Kyaikto Township People's Council; responsible officers from 
the three organs of state power; chairmen of township party units and 
people's councils from Bilin and Kyaikto Townships; and anti-insurgent 
groups from Kyaikto Township. Over 3,000 working people armed with bamboo 
staves marched in six columns and shouted slogans. 


U Hla Thein officiated as presiding chairman at the ceremony while U Shwe Aung, 
secretary of the township party unit, acted as secretary of the meeting. 


After a speech by the presiding chairman, the Chairman of the Mon State 
Regional Party Committee spoke, saying that today's ceremony was held 

to present arms to the masses so that the people who once experienced 
insurgents’ inhuman brutality and atrocity could fight back against 

the insurgents and gain peace and tranquility. He said the state was 
striving to earn foreign exchange from the agriculture, forestry, and mining 
sectors while working to meet the country's needs. It tried its best 

to build schools, hospitals, bridges, roads, vehicles, trains, irrigation 
networks, and industry for the people's development. The insurgents, 

who could not bear to see these constructive endeavors for the country's 
development, were burning down schools, hospitals, and villages, blowing 
up bridges and roads, and looting cooperatives. He added that weapons 
were being presented so that the insurgents would not be able to terrorize 
unarmed people in the future. He said it was the duty of all citizens to 
defend their respective local villages and to defend the country and that 
the arms should be used efficiently in a drive to uproot snd eliminate 
insurgents. He said the weapons were being provided to take revenge on the 
insurgents and that it would be necessary to use these arms well and 
accurately. 
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He added that it would be necessary to follow the people's militia strategy 
in fighting the enemy. Any information on the enemy or sighting of the 
enemy should be reported immediately to the closest People's Militia, 
People's Police Force, or military camp. He said the drive against the 
insurgents should be jointly carried out at the village, village tract, 

and township levels and that success would be certainly achieved if 

the struggle is waged with che might of party members. 


The country's political force is participating in economic endeavors 

in full swing, he said. He urged the political force which is in the 
forefront of economic endeavors such as paddy cultivation, production and 
procurement to render its leadership to the anti-insurgent struggle 

with perseverance, vigor, and courage without retreating. 


The Mon State People's Council Chairman spoke next and said that the 
People's Militias and anti-insurgent groups must jointly fight the 
destructive insurgents with the People's Armed Forces and obtain the 
people's support in order to toally eliminate the insurgents. 


The presiding chairman of the ceremony then obtained the people's 

approval to cut off supplies to the insurgents, to stop insurgents’ taxation, 
and to disrupt insurgent communications, and to kill insurgents. 

The approval was then signed by the people. 


Next, Col Nyan Lin, commander of the Southeast Military Command, presented 
the weapons to anti-insurgent groups who took an oath of allegiance. The 
ceremony then ended with slogans. 


Awungyi Village Ceremony, 26 July 


BK261110 Rangoon Domestic Service in Burmese 0630 GMT 26 Jul 86 


[Text] A ceremony was held at 1300 on 24 July in Awungyi village to 
present weapons to anti-insurgent groups in Bilin Township in the Mon State. 
The cesemony was attended by Colonel Nyan Lin, chairman of the Mon State 
Regional Party Committee and commander of the Southeast Military Command; 

U Win Shein and U Tun Khaing, members of the Regional Party Committee; 

U Aung Tun, chairaan of the Mon State People's Council; Lieutenant Colonel 
TinTun, U Khin Shwe, and Naing Tin Aye, members of the Mon State People's 
Council Executive Committee; U Tin Hlaing, director of the Mon State People's 
Police Force; U Saw Moses, chairman of Bilin Township party unit, and 
members of the party unit; Colonel Thein Hla, chairman of the township 
People's Council; resporsible officinls from the three organs of state 
power; responsible officials from party units and people's councils in 
Kyaikto and Thaton Townships; and members of anti-insurgent groups. Over 
2,500 working people armed with bamboo staves marched and shouted slogans. 


The presiding chairman of the ceremony delivered a speech. It was followed 
by a speech by the chairman of the Regional Party Committee who said that 

it was necessary to take a firm stand in fighting against the insurgents. 

He said they would keep on terrorizing if they are tolerated and that 
victory is bound to be achieved if the struggle is waged with the strength of 
party members. He urged the people to have courage and perseverance and 

not to retreat in waging a struggle to uproot and eliminate the insurgents. 














After the State People's Council chairman delivered his speech, the 
presiding chairman obtained the people's approval to cut off supplies to the 
insurgents, to disrupt insurgent communications, to stop insurgents’ 
taxation, and to participate in the fight against insurgents. The unanimous 
approval was then endorsed by the people and six representatives of the 
people signed the resolutions. 


Next, the chairman of the Mon State Regional Party “-mmittee and commander 
of the Southeast Military Command presented the weapons to anti-insurgent 
groups from Taungzun, Kyauklongyi, Melan, Natkyi, and Awungyi villages 

in Bilin township. 


The ceremony ended after the anti-insurgent groups took an oath of 
allegiance and shouted slogans. 


/12624 
cSO: 4211/75 
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BRIEFS 


YOUTH DELEGATION TO USSR--A Burmese youth delegation headed by Dr Maung Di, 
deputy education minister and vice chairman of the Lanzin Youth Central 
Organizing Committee [LYCOC], left Burma by air yesterday evening to study 
Soviet youth organizations in the USSR at the invitation of the Soviet 
committee for youth organizations. The Burmese youth delegation was seen off 
at Rangoon Airport by U Kyaw Nyein, education minister and chairman of the 
LYCOC; U Thaung Htut, deputy education minister; U Hla Tun, secretary of the 
LYCOC; members of the LYCOC; directors general and board chairmen of 
departments and organizations under the Education Ministry; responsible 
officials; and Mr Sergey Pavlovich Pavlov, Soviet ambassador to Burma. 
Members of the Burmese delegation are U Win Maung, joint secretary of the 
LYCOC who will serve as secretary of the dele’ation; U Kan Hla, member of 
the LYCOC; U Tha Dun Myint, secretary of Ho-pong Lanzin Youth Organizing 
Committee [LYOC]; and U Kyaw Nyunt U, secretary of Ramree Township LYOC. 
[Text] [Rangoon Domestic Service in Burmese 1330 GMT 31 Jul 86 BK) /12624 


CSO: 4211/75 
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INDONESIA 


MALAYSIA, INDONESIA AGREE TO STEP UP SECURITY 
Jakarta ANTARA NEWS BULLETIN ia English 19 Jul 86 p A2 


[Text] Kuala Lumpur, July 19 (DPA/ANTARA)--Malaysia and Indonesia Friday 
agreed to step up security in an effort to counter whet they see as growing 
threats in Southeast Asia, Malaysian Defence Miaister Datuk Abdullah 

Ahmad Badawi said. 


Datuk Abdullah, speaking after talks with visiting Indonesian Armed Forces 
Chief General Benny Murdani here, stressec the urgent need to tighten 
further security and boost already close defence ties between the two 
countries. 


"Malaysia and Inuonesia have agreed that their security and that of 
Singapore are of vital importance to ensure security in the region," 
said Datuk Abdullah. 


Malaysian Prime Minister Mahathir Mohamed warned of a rising threat of 
foreign power influence. Without naming the foreign powers, Mahathir 
said many of them were keeping a close eye on developments in his 
country "with a view to coionising it." 





These powers at times resorted to recruiting and indoctrinating certain 
people prepared to take orders from them or set up a government that 
was a duplicate of that foreign country, he said. 


/9317 
CSO: 4200/1282 
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INDONESTA 


ELECTION COMMITTEE ANNOUNCES SEAT ALLOCATION 
BK281159 Jakarta THE JAKARTA POST in English 24 Jul 86 p 1 


/Text/ Jakarta (JP)--The Indonesian Electoral Committee announced Wednesday 
/23 July/ the number of members who will make up Parliament and the provincial 
legislative councils to be set up after next year's elections, 


State Secretary Sudharmono, acting as committee chairman in the absence of 
Interior Minister Supardjo Rustam, made the announcewent at the end of a 
committee meeting attended by Information Minister Harmoko, Attorney General 
Hari Soeharto, Foreign Minister Mochtar Kusumaatmadja, and other members repre- 
senting regional election committees and the three contesting political parties, 
Golkar, PPP (United Development Party), and PDI (Indonesian Democratic Party). 


Sudharmono said 500 members will make up Parliament, including 400 popularly 
elected members from among the three contesting parties and 100 appointed men- 
bers from the Armed Forces. 


Voting for the 400 seats in Parliament will be contested in Indonesia's 27 
provinces, each entitled to the number of seats in proportion to the number 
of its population and regencies. 


Sudharmono said the provision on the allotment of seats had been made to ensure 
an electoral balance between the crowded island of Java and the rest of 
Indonesia's sparsely populated islands. 


Each provincial council will have a minimum of 45 members and a maximum ¢ 0, 
Eact seat in the council is elected by at least 200,000 voters. 


the Jakarta city council will have at least 100 members, 20 percent of whom 


are appointed among from /as published/ armed for: Vote counting will be 
done by computers to avoid miscounting, Sudharmono said. 


Numbers 


The numbers of members of Parliament and population for each province are as 
follows: 














Aceh: 10 (Parliament); and 3,036,264 (population) 


North Sumatra: 21; 9,266,245 
West Sumatra: 14; 3,757,132 
Riau: 7; 2,688,944 

Jambi: 6; 1,740,746 

South Sumatra: 13; 5,546,056 
Bengkulu: 4; 1,984, 247 

Lampugn: 10; 5,251,173 

Jakarta: 15;, 7,361,570 

West Java: 61; 30,971,070 
Central Java: 58; 27,070,136 
Yogyakarta: 7; 2,841,476 

East Java: 64; 30,478,394 

West Kalimantan: 7; 2,924,369 
Central Kalimantan: 66; 1,239,674 
South Kalimantan: 10; 2,329,424 
East Kalimantan: 6; 1,521,539 
North Sulawesi: 6; 2,303,019 
Central Sulawesi: 4; 1,533,704 
Southeast Sulawesi: 4; 1,177,980 
South Sulawesi: 23; 6,459,362 
Bali: 8; 2,647,376 

West Nusa Tenggara: 7; 3,018,696 
East Nusa Tenggara: 12; 3,071,909 
Maluku: 4; 1,640,973 

Irian Jaya: 9; 1,469,090 

East Timor 4; 628,998 


/12228 
CSO: 4200/1272 
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INDONESIA 





SUHARTO INAUGURATES AROMATICS PLANT 
Jakarta ANTARA NEWS BULLETIN in English 19 Jul 86 pp A6, A7 


[Text] Jakarta, July 19 (ANTARA)--President Soeharto today inaugurated 
Indonesia's first aromatics factory in Plaju, South Sumatera, producing 
450 tons of purified terephthalic acid (PTA) per day. 


The president said in his address that the plant produces a product very 
vital for the production of textile, and the project reflects the nation's 
serious efforts at reaching self-sufficiency in clothing. 


He said the opening of the project constituted a significant industrial 
growth of the country. 


The raw material--paraxylin--used by the plant has still to be imported, 
while it can be produced at home by the processing of different products 
of the country's oil refineries. 


For this reason Indonesia plans to further its industrial development by 
building paraxylin-preducing plants in a way which would not constitute 
too much a burden in the state coffers, the President said. 


He said that the domestic production of ray and intermediate materials 
for industry will open up more employment opportunities for the people, 
obtain greater added value and save foreign exchange. 


The President on the occasion also thanked all those who have taken part 
in the construction of the factory. 


The aromatics centre was built at a cost of some US$ 837 million derived 
from credit exports given by Great Britain, Belgium, Italy and Japan. 


In the first phase the plant is designed to produce some 150,000 tons 
to meet demand of domestic down stream industries. The capacity can 
be increased to 225,000 tons per annum. 


The first shipment amounting to 2,700 tons was made last May 9 to Tanjung 
Priok. 








Thus far Indonesia has imported some 70,000 to 80,000 tons of PTA 
annually. With the completion of the plant Indonesia is now self-sufficient 
in PTA. 


The construction of the centre was rescheduled in 1983 due to financial 
difficulties faced by the government following a drastic fall of oil 
prices then. 


President Soeharto and his entourage returned to Jakarta Saturday 
afternoon. 


/9317 
CSO: 4200/1282 
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INDONESIA 


BRIEFS 


IMMIGRANT ISSUE--—Jakarta--Foreign Minister Mokhtar Kusumaatmaja has said that 
the Indonesian Government will help find a solution to the issue of illegal 
immigrants in Malaysia because the latter is a neighbor and friend of 
Indonesia. Speaking at his weekly press conference at the Foreign Affairs 
Department at Pejambon on Friday [18 July], Foreign Minister Mokhtar said 
that the so-called illegal immigrants, most of whom are Indonesians, have 
been in Malaysia for a long time. According to reports, the number of these 
illegal immigrants is so great that it has created problems for the Malaysian 
Government. Most of them come from Indonesian-Malaysian border regions. 
[Excerpt] [Jakarta BERITA BUANA in Indonesian 19 Jul 86 pp 1, 7 BK] /9274 


CSO: 4213/169 
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MALAYSIA 


VOPM CARRIES ‘LETTER‘ ON THAI ELECTIONS 


BK211434 (Clandestine) Voice of the People of Malaysia in Malay 1230 GMT 
20 Jul 86 


["News report": "Office of the Malaysian People's Liberation Army for the 
Kedah-Perak Border Region Issues a Letter to Leaders of Thai Political 
Parties" ] 


[Text] On 25 Mithunayon 2529 Buddhist Era or 25 June 1986, the Office of the 
Malaysian People's Liberation Army [MPLA] from the Kedah-Perak Border Region 
issued a letter to the leaders of Thai political parties exposing a dirty 
plot of the Malaysian reactionary ruling authorities to exploit and victimize 
Thai soldiers and policemen in its communist suppression drive under the 
slogan of eradicating communism and to creat: disorder and disunity in 
southern Thailand. 


The letter called on the new government to be formed after Thailand upcoming 
general elections to consistently follow up the situation in southern Thailand, 
defend the dignity and sovereignty of the Thai people and territory, develop 
southern Thailand and improve the people's welfare. The letter pointed out 
that the general elections [words indistinct] which have become the focus of 
attention of the Thai people and people the world over will be held on 27 July 
this year. All the people hope that the upcoming general elections will pro- 
ceed smoothly and that a competent democratic and just government voicing the 
people's wishes will be elected to lead Thailand on the path to peace and 
prosperity. 


Similarly, the MPLA operating along the Malaysian-Thai border will watch the 
results of Thailand's upcoming general elections. The letter said that 
Malaysia and Thailand are neighboring countries having contiguous territories. 
To counter the encircle and crush military campaign of the British 
colonialists and the Kuala Lumpur reactionary regime and guarantee our own 
existence and development, our army was forced to move to the Malaysian-Thai 
border and even temporarily establish bases on Thai territory. This 

situation is similar to that under which the anti-Vietnamese Cambodian forces 
are using the Cambodia-Thai border and even temporarily establishing bases on 
Thai territory. 
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Our army needs the sympathy of and seeks help from the people in the southern 
Thai border region in order to gett food and necessities. In addition to 
asking for help from the people in the border region, our army is doing its 
best to serve the people to repay them for their support for our army. For 
example, our army helps reconcile conflicts among the people, provides medical 
services to the sick and wounded, combats robbery and gambling, maintains 
security in villages, counters invasions by armed criminal groups, and renders 
other services. Through beneficial mutual help, our army can coexist 
peacefully and intimately with the people in the border region. 


The letter reaffirmed that the goals of the strxegle of our army are to 
establish a new peaceful and democratic Malz, ‘a. The struggle of our army is 
directed against the Kuala Lumpur reactions.  -vernment. We have no ill 
intention toward Thailand. We respect Thailand’» sovereignty and territorial 
integrity and respect the Thai king and the dignity of the Thai people. 


We hope that peace, prosperity, and a happy life will be achieved in the 
southern Thai border region. The letter said not only has a large number of 
soldiers been uselessly killed or wounded in recent years as a result of the 
successive encircle and crush campaigns launched by the southern Thai military 
authorities against our army but a great deal of money and property has been 
lost while the Thai Government and people gain nothing. At the same time, 
criminal groups--raised, armed, trained, and guided by the Malaysian 
reactionaries--have taken advantage of the situation to step up terrorist 
activities in cities and villages in southern Thailand. The tiger-headed 
criminals have overtly ambushed cars and killed people in the streets, 
planted mines in rubber and fruit plantations, committed extortion and kid- 
nappings, burned houses, thrown hand grenades, and committed other acts. 
The criminals have forced the people to live in fear and have caused dis- 
order. 


This situation is something that the Malaysian reactionary ruling authorities 
want because on the one hand they can exploit and victimize Thai soldiers 

and policemen in its communist suppression drive, and on the other, they 

can exploit the criminal groups they have armed and trained to commit crimes 
such as infiltration and sabotage with a view to achieving their ill intention 
of dividing and annexing southern Thailand. Formally, they maintain friend- 
ship with Thai Government and officials and members of the Thai Army and 

have a joint agreement to eradicate communism. However, they forbid Thai 
soldiers and policemen to enter Malaysian territory to identify the armed 
criminal groups they have organized. 


Is this unfair agreement and these acts undermining Thailand's sovereignty 
and dignity acceptable to the Thai Government and people? If the situation 
continues, it will bring bad consequences and endless disaster to the Thai 
Government and people. 


The letter further pointed out that the patriotic and dignified people will 
definitely not allow their national sovereignty and dignity to be violated 
and desecrated. Finally, the letter called on candidates to be elected in 
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the upcoming general elections and members of Parliament from various 

political parties to enter Parliament to consistently follow up and pay 

serious attention to the developments along the Malaysian-Thai border under 
{words indistinct; the Thai people and defend national sovereignty, to 
reconsider the benefits of the successive encircle and crush campaigns launched 
by the southern Thai military authorities against our army, to urge and 

require the southern Thai military authorities to end the unproductive encircle 
and crush campaigns, to concentrate energy, property and money spent on the 
encircle and crush campaigns on efforts to develop the southern Thai region 

and improve the people's welfare, and to achieve peace and prosperity in the 
Malaysian-Thai border region. 


/9738 
CSO: 4213/174 
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MALAYSIA 


BRIEFS 


SETTLERS CRITICIZED FOR PAS ‘COLLABORATION'--Datuk Sri Dr Mahathir says 
the country will be in turmoil if the opposition is voted into power. 

He says only the National Front can ensure a stable government and imple- 
ment development programs to benefit the people regardless of race and 
religion. The prime minister was addressing FELDA land [Federal Land 
Development Authority] settlers in Palong Lama, Jempol, in the state of 
Negeri Sembilan. He also hit out at a small group of FELDA PAS [Pan 
Islamic Party of Malaysia] settlers who, he said, are biting the hand 
that fed them by collaborating with PAS. The prime minister said the 
government has spent more than 3,000 million ringgit to open up FELDA 
land schemes in the country to enable the landless and those with low 
income to enjoy a better standard of living. Thousands of people had 
applied to join the scheme and of this only a small number were selected. 
ong [Kuala Lumpur International Service in English 0600 GMT 26 Jul 86) 
9604 


WARNING AGAINST CARRYING WEAPONS--Supporters and workers of political 
parties contesting in the general election should not carry dangerous 
weapons when putting up posters, banners, or distributing pamphlets. 
Deputy Home Minister Datuk Radzi Sheikh Ahmad said today all parties 
must abide by this regulation to ensure that the incident in which a 
party worker was stabbed in Sungai Koro, Alor Setaron Wednesday, did 
not recur. He said stern action will be taken against those who flout 
the regulation. Datuk Radzi said he regretted the incident and appealed 
to party leaders to keep their workers in line. He said political 
parties should not resort to physical means to show their strength. 
Datuk Radzi, who is deputy head of Kangar UMNO [United Malays National 
Organization] division, will face Perlis PAS [Pan Malaysian Islamic Party] 
liaison secretary Mr Shuib Mohamed to retain his Kangar seat. He called 
on eligible voters to exercise their franchise. [Text] [Kuala Lumpur 
International Service in English 0600 GMT 27 Jul 86] /9604 


PAS REJECTS RADIO LECTURE OFFER--In Perak, Malaysian Chinese Association 
President Tan Koon Swan has urged the people not to vent their anger 

and frustration through voting for the opposition. Meanwhile, Pan 
Malaysian Islamic Party [PAS] says it will not take part in the political 
ceramahs [lectures] organized by Radio Television Malaysia, PAS Secretary 
General Haji Hassan Shukri disclosed today in Kuala Lumpur. Citing the 
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reason for the party's refusal to participate, Haji Hassan charged that 
the provision for each program was too short. Radio Television Malaysia 
has scheduled each ceramah for 30 minutes. Prime Minister Datuk Sri 

Dr Mahathir Mohamed, who is also the Barisan Nasional chairman, started 
with the first ceramah today. Haji Hassan pointed out that if radio 
transmissions could be extended to 24 hours, why could the time allocated 
for the ceramahs not be extended as well. He said he would write to Radio 
Television Malaysia tomorrow informing his party's position. [Excerpts] 
{Kuala Lumpur Domestic Service in English 1130 GMT 28 Jul 86] /9604 


SDP, PAS SPLIT POSSIBLE--Socialist Democratic Party [SDP] Secretary 

General Tan Yew Peng says his party will leave the Pan Malaysian Islamic 
Party [PAS]-led opposition front if PAS does not want SDP to be in it. 

He told a news conference in Ipoh that SDP would be happy to pull out 

of the front and call off the electoral pact if PAS wished it. He was 
commenting on a news report which quoted PAS Secretary General Haji Hassan 
Shukri as saying that SDP would automatically be out of the front for 
criticizing PAS. [Text] [Kuala Lumpur Domestic Service in English 1130 GMT 
29 Jul 86) /9604 


TWO TAIWANESE TRAWLFERS DETAINED—-Two Taiwanese trawlers have been detained 
by the marine police for encroaching the Malaysian territorial waters 

at 41 nautical miles off Tanjung Sirih in Sarawak's (?Third) Division. 
Thirty-one crew members are being held for questioning. A patrol boat 
{mame indistinct] intercepted the two trawlers at 0315 yesterday. State 
Marine Police Chief Superintendent (Abang Husaino) said the two trawlers 
were believed to be fishing illegally in the area. About 40 tons of 

fish were found in the storage compartment on both trawlers. He said the 
two would be charged in court for illegal fishing. [Text] [Kuala Lumpur 
Domestic Service in English 1130 GMT 25 Jul 86] /9604 


PAS CANDIDATE WITHDRAWS--Voters in Kuala Kangsar have been advised to cast 
their votes on the upcoming 3 August general election despite last night's 
withdrawal of the Pan Malaysian Islamic Party [PAS] candidate from the race. 
Deputy Chairman of the Election Commission (Haji Abdul Rashid Abdul Rakhman) 
said in Kuala Lumpur today that the voting will take place as scheduled 
because the withdrawal does not mean that the Barisan Nasional candidate, 
Datin Paduka Rafidah Aziz, will automatically be declared as a winner without 
contesting. (Haji Abdul Rashid) said that according to the 1981 election law, 
the PAS candidate, (Haji Aziz Ishak), is still considered to be contesting 
the election under the PAS ticket in that constituency because a candidate 
can withdraw his candidacy only before 1100 on the morning of nomination day. 
He added that the PAS candidate has full rights to announce to the public 
that he wants to withdraw from the upcoming election. [Text] [Kuala Lumpur 
Domestic Service in Malay 1230 GMT 28 Jul 86 BK] /9738 


STUDENTS WARNED AGAINST ELECTLONEERING--Vice Chancellor of the University of 
Malay Professor Ungku Aziz has warned students and university employees 
against using their time for election campaigns. He said that the university 
will not hesitate to take stern action against any students and university 
employees who do not come to study or work because they go to political 
campaigns elsewhere. Speaking at a news conference at the university campus 
in Kuala Lumpur today, he noted the high incidence of students and university 
employees joining political campaigns whenever there is a general election. 
[Text] [Kuala Lumpur Domestic Service in Malay 1230 GMT 28 Jul 86 BK] /9738 
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PHILIPPINES 


AQUINO WITHDRAWS CLEMENCY OFFER TO TOLENTINO, OTHERS 
HK301437 Hong Kong AFP in English 1423 GMT 30 Jul 86 


[Text] Manila, 30 July (AFP)--President Corazon Aquino Wednesday waived her 
clemency offer to allies of her deposed predecessor Ferdinand Marcos who 
staged a coup attempt earlier this month. 


Mrs Aquino, speaking on her bimonthly talk show on state-run television, 
waived the clemency offer after leaders of the failed 6 July coup refused to 
swear allegiance to the constitution. Mrs Aquino said she had expected the 
leaders of the rebellion to “show that they are sorry for what they have 
done.” But up to now, she said, “I don't see any positive act of sincerity or 
desire to cooperate with us.” “We cannot allow them to keep fooling us. We 
are also entitied to justice,” Mrs Aquino said. 


Asked if Arturo Tolentino and 25 other alleged leaders of the putsch could 
still avail of conditional clemency, Mrs Aquino said “it's already there,” 
referring to rebellion charges against the suspects now being evaluated by the 
state prosecutor of Manila prior to the filing of charges in court. 


Rebellion is punishable by death under Philippine Law. 


Mrs Aquino had offered clemency to the coup leaders--who seized the Manila 
Hotel and proclaimed a rebel government with Mr Tolentino as acting president-- 
provided they swore allegiance to a provisional constitution enforced by her 
government. 


The suspected coup leaders’ military confederates have availed of the clemency 
offer, but Mr Tolentino refused, saying it would be “public humiliation.” 


Manila prosecutor Luis Vioctor told reporters Wednesday he has summoned Mr 
Tolentino and nine other suspects to explain before him why they should not be 
charged in court. He said they were still trying to locate the addresses of 
the 16 others. 


Earlier Wednesday, a pro-Marcos spokeswoman told AGENCE FRANCE-PRESSE that 
thousands of Marcos supporters will formally ask that they be charged with 
rebellion along with their leaders. 


17 











Some 25,000 Marcos loyalists who backed the coup attempt are expected to sign 
an “affidavit of inclusion” demanding that they too be prosecuted for the 
rebellion, the spokeswoman said. 


Police estimated that 5,000 civilians and 300 armed troops were present when 
Mr Tolentino proclaimed himself “acting president.” They forcibly occupied 
the hotel until they surrendered 8 July. 


Meanwhile, three leaders of the Marcos Loyalist Movement have gone into hiding 
to evade arrest for Sunday's fatal beating of an Aquino supporter, according 
to a Marcos loyalist spokeswoman, who asked not to be identified. 


The spokeswoman said lawyers Oliver Lozano and Benjiumin Nuega and former model 
Annie Ferrer, who led a rally here Sunday, went into hiding after police 
sought them in connection with the killing of an Aquino supporter by 
participants in a Marcos rally. 


The three are wanted on a charge of “murder by inducement” for allegedly 
ordering Marcos loyalists to attack Aquino supporters after police broke up 
their banned rally at a central park, Manila police said. 


/12913 
CSO: 4200/1278 
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COLUMNIST URGES STRONGER UNITED LEADERSHIP 
HK290701 Quezon City BUSINESS DAY in English 28 Jul 86 p 5 
{“Bottom Line” column by Gaby Manalac: “No Longer Enough”] 


[Text] Trade and Industry Minister Jose Concepcion was reported to have said 
he would resign if the government accedes to the IMF demand that full import 
liberalization be implemented immediately. 


I almost hope that Concepcion will be forced to make good his threat. 
Concepcion is no ordinary cabinet minister. He is some kind of a national 
hero, having literally risked his life time and again as Namfrel [National 
Citizens’ Movement for Free Elections] chairman to ensure clean elections 
during the last Batasan and presidential campaigns. 


Thus, if concepcion finally resigns, that should really shake up President 
Aquino and make her realize that some of her most trusted lieutenants whose 
necks were not on the line in the last elections may be steering her the wrong 
way. This realization may have been long in coming but if Concepcion's 
resignation brings it about, he will have rendered the country another 
invaluable service. 


Right now, President Aquino seems to be of the opinion that disagreements 
among her Cabinet ministers is good and in keeping with democratic practices. 
That may, or may not be so. I prefer to think that her Cabinet is far from 
engaging in democratic exercises and is actually in chaos and does not inspire 
confidence. 





For instance, it would seem that economic recovery which President Aquino 
herself identified as the backbone of our country's upliftment from poverty, 
has been totally relegated to Finance Minister Jaime Ongpin and Central Bank 
Gov. Jose B. Fernandez, with NEDA [National Economic Development Authority] 
Minister Solita Monsod not quite succeeding in getting her licks fully 
accepted. 


But both Ongpin and Fernandez do not seem to have the best track record in 
negotiating with our economic overseers. As a matter of fact, the only item 
that sticks to my mind was the frantic overseas call of Ongpin to Mrs Aquino 
earlier this year to please hold any decision on junking the Bataan nuclear 
plant. 
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Thus far, we have beea predictably acquiescent to the IMF, and if we have been 
stle to draw out some concessions particularly on the budget deficit, it may 
wily be because it is a fait acccapli and nothing much can be done to reverse 
it. 


Even in politics and labor, President Aquino seems little concerned that both 
Nene Pimentel and Bobbit Sanchez have made shambles of government organization 
and labor's role as management's partner in progress. 


To date, then, no one has offered to resign, so that if Concepcion should 
finally turn in his goodbye note on a matter of trade principle, a Cabinet 
shakeup may finally come about. And this may be exactly what business is 
looking and waiting for. If business cannot get political stability and 
relief from the specter of insurgency, it might at least respond to a Cabinet 
shakeup which coulc mean a new and stronger leadership. 


When President Aquino chided businessmen last week for not coming to her 
rescue, she got only applause but no commitment whatsoever. But if a new and 
strong leadership intertwines Mrs Aquino and a revamped cabinet, it may be 
that the private sector will respond very positively. 


After all, it is not impossible for hard-nosed businessmen to throw some 
caution to the winds if they are inspired by leadership and really start to 
invest and operate idle capacities. 


When Cory Aquino challenged Ferdinand Marcos for the presidency, we believed 
it would be enough that Marcos was ousted. We admitted the inexperience of 
Mrs Aquino but we thought leadership could come later--first things first. 


Well, first things have already happened and we now realize that Ferdinand's 
ouster was not enough and that the element of leadership has already become 
very critical. Concepcion's resignation, if it should ever happen, may just 
force Mrs Aquino to lay claim to her real role, that of leader, and not just 
that of the lady in yellow who ousted Ferdinand. 


/19213 
CsO: 4200/1278 
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BANKERS ASSAIL PCGG ON CONFIDENTIALITY 
HK290455 Manila THE MANILA EVENING POST in English 26 Jul 86 
[By Marianne Go] 


[Text] Bankers yesterday assailed the Presidential Commission on Good 
Government's [PCGG] power to peek into bank accounts of private entities in 
violation of the time-honored principle of banking secrecy enshrined in 
Republic Act [RA] 1405. 


Bankers said recent moves of the PCGG hae created instability in the industry, 
resulting in bank runs and scaring potential clients who fear putting their 
money in the banks as a result of the reported repeal of RA 1405.] 


PCGG Commissioner Dr. Quintin Doromal, guest speaker at yesterday's Bank 
Marketing Association of the Philippines conference, said, however, that local 
bankers had no reason to hesitate divulging information regarding their 
clients, saying Switzerland which is well-known for its secrecy laws is 
“willing to help the Philippine government recover the ill-gotten wealth of 
Marcos.” 


Bankers tried to get an assurance from Doromal that they would not be 
compelled to reveal confidex:tial information, but to no avail. 


Rosito Manit, senior vice president of the Security Bank and Trust Company 
[SBTC], said SBTC had lost a substantial number of its clients as a result of 
its sequestration. He accused other banks of contributing to the panic by 
fueling the rumor mill. 


He said many people interpret sequestration to mean closure of the bank, 
resulting in runs. Bank employees are demoralized by sequestration, fuelling 
further runs on a bank. 


Manhit said the new bosses who take over the bank often were unaware of how 
the bank was being run and how to deal with the staff and its clients. 


The bank executive advised other bankers facing a similar situation to 
maintain a low profile by not launching any campaign to offset bad publicity 
lest the public misconstrue this as guilt. 
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He said a sequestered bank should “educate” its employees so they could in 
turn explain to their clients that sequestration would not result in the 
bank's closure. 


Managers and officers of the bank should also maintain ties with other banks 
so that the rumor miil would not be fuelled by speculative talk, he said. 


Manhit stressed in case of a run, the bank should not limit the amount of 
withdrawals. Any withdrawal should be allowed since a refusal will cause 
depositors to panic, he added. He also said bank officers should maintain 
their professionalism by not engaging in intramurals among the bank's 
principals. Bank officers should continue to follow their orders, he said. 


Lawyer Sixto Marella, Jr., general legal counsel of Far East Bank and Trust 
Company, for his part, said the PCGCG should not be allowed to vote the 
sequestered shares of companies under its supervision. The PCGG should also 
practice more restraint in sequestering banks to avoid bank runs. 


Marella suggested that the PCGG use the Central Bank as its implementing arm 
in sequestering any bank so as not to unduly alarm the depositors. 


/12913 
CSO: 4200/1278 
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PCGG AGENTS RETAIN POSTS ‘UNTIL FURTHER NOTICE’ 


HK290805 Quezon City BUSINESS DAY in English 28 jul 86 p 16 





[By Ramon R. Isberto] 


[Text] Fiscal agents and operating teams of the Presidential Commission on 
Good Government (PCGG) were given a reprieve, and will be retained in their 
posts on a “holdover” capacity until further notice, according to Commissioner 
Quintin Doromal. 


This announcement--made last Saturday--effectively reverses an earlier 
decision of PCGG to cancel old mission orders given volunteers authorizing 
them to act as PCGG representatives in sequestered firms, which was supposed 
to take effect yesterday. 


Doromal said PCGG decided to change its original order because of “time 
constraint.” He explained that PCGG is now reviewing the performance of all 
its operating teams and has not had enough time to prepare the new mission 
orders that were supposed to take effect today. He said all PCGG operating 
teams and fiscal agents are to remain at their posts until new mission orders 
are issued. 


Meanwhile, one of [the] achievements in last Saturday's conference of 
volunteers is modest but basic: PCGG has finally been able to put together a 
verified list of its volunteers. Prior to the whole-day meeting which was 
attended by some 176 volunteers from all the country, PCGG had a hard time 
keeping track of who was where doing what. Volunteers joined and then later 
left, or were reassigned or relieved and record-keeping had apparently not 
been able to keep apace of the changes. 


Such problems explain why Commissioner Doromal had this to say about the 
results of the conference: “Just getting the volunteers together is a major 
achievement... This is the first time the commission has had a chance to meet 
many of its volunteers, particularly from the provinces.” 


The feedback that the commissioners got from their volunteers high-lighted how 
much administrative housekeeping has to be done. 
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A unanimous recommendation from the operating teams was the need for a clear 
set of operating procedures. A key issue here is the matter of financial and 
logistical support from PCGC. 


As one leader of a workshop group said during the plenary session of the 
conference, it is not possible for volunteers tc “keep eating commitment.” 


The volunteers asked for a clear uniform policy on allowances. They also 
proposed providing volunteers with a minimum set of benefits such as group 
insurance (to cover possible injuries in the course of performing their 
duties) or hospitalization privileges. 


There were also proposals that the commission consider setting up an incentive 
or reward system similar to that instituted by the Bureau of Customs. 


Other widely recommended administrative measures inciuded: 


Closer coordination between the commission and the operating teams and between 
commissioners themselves. 


Volunteers stressed that it was important for the commissioners to consult 
their fiscal agents and operating teams before making major decisions. They 
added that there was a lack of guidelines, particularly regarding strategy and 
tactics of dealing with resistance from officials of sequestered firms to 
prevent further loss or dissipation of sequestered assets. 


Periodic review of volunteer performance to avoid or remedy cases of 
misconduct by FCGG representatives. 


Along this line, it was also suggested that a clear system of accountability 
and due process be established so that the commission can treat its volunteers 
fairly. It was also proposed that a stricter set of criteria be used in 
screening new volunteers. 


There was also much concern over the need for better security arrangements. 
Volunteers reported that some of them have periodically received threats in 
the course of doing their duties. 


Another virtually universal recommendation was for PCGG to undertake a “more 
organized, professional and better planned press relations effort.” It was 
apparent that adverse press reports had taken their toll on the morale of 
volunteers. 


Some of these issues were settled during the confer ice itself. For example, 
Doromal announced that PCGG is adopting a simplified schedule for allowances: 
P60 daily for members of operating teams, P80 for assistant fiscal agents and 
P100 for fiscal agents. 


He also expressed confidence that with the assistance of the business 
community, PCGG will be able to put a group insurance scheme for the 
volunteers. 
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Doromal also assured volunteers that they will get a fair hearing in the event 
of complaints being raised against then. 


“We've found that many of these complaints are either half-true or are not 
backed up by facts,” he said, adding however that the commission does not 
favor the request of volunteers for firearms. 


/12913 
CsO: 4200/1278 
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EDITORIAL NOTES EUROPEAN AID DONATIONS 
HK310712 Manila MANILA BULLETIN in English 30 Jul 86 p 6 
{[Editorial: “Laurel's European Trip”] 


[Text] In each of the European counties that Vice President Salvador Laurel 
visited recently he was given a commitment of assistance. Spain said it would 
donate $700,000 worth of pharmaceuticals and grant a soft loan of $10 million. 
Germany agreed to give about $43 million. The European Community confirmed 
its commitment to extend development aid of $40 million to $50 million. 
Belgium said it would seriously consider capitalizing the interest of Belgian 
loans. 


There are several other types of assistance which the European countries are 
willing to give to the Philippines, according to the report submitted by Vice 
President Laurel to President Aquino. 


It was the willingness of the Europeans to help the Philippines that is most 
impressive. Spanish officials said Spain has the political will to assist the 
Philippines in every way possible. The Federal Republic of Germany has been 
sending high officials to the Philippines to determine how the country can be 
assisted. German businessmen were anxious to know Philippine conditions so 
that they can put in more investments. 


Laurel's visit uncovered the reservoir of goodwill the Europeans have in 
President Aquino's administration. 


Laurel said: “I am convinced that the objectives I had in mind when I 
embarked on these trips have been fully realized. Not only were closer ties 
forged between the Philippines and the countries and regional grouping visited 
but we also showed to the world that as a people we know how to acknowledge in 
full measure the support, both moral and material, of those who did not 
hesitate to extend their support in our greatest need.” 


/12913 
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BOHOL OFFICIALS ALARMED BY BATTALION'S ARRIVAL 
HK290623 Manila PHILIPPINE DAILY INQUIRER in English 28 Jul 86 p 7 
[By Boy Quezon] 


[Text] Tagbilaran City--Some members of the Provincial Board expressed alarm 
over the presence of a Lanao-based army engineering battalion and accused the 
military of reneging on alleged commitment made earlier by Gen. Fidel Ramos, 
armed forces chief of staff, to Gov. Victor S. de la Serna not to deploy 
additional troops in the province. 


The battalion arrived 11 July amidst growing apprehensions that will 
jeopardize a civilian strategy to solve the burgeoning insurgency problem in 
Central Bohol and some coastal towns. The board members said civilian 
authority was violated when the battalion arrived without them being consulted 
on the matter. 


The battalion, headed by Lt Col Placido Palacat, is now reportedly based in 
Carmen town where rebel groups have been sighted. The choice of the army 
engineering base was planned during the term of former Gov Rolando G. Butalid. 


In a statement to the media board member Artemio Cabatos said that there is no 
request from the provincial engineering office for [words indistinct]. There 
is no respect afforded to the civilian government. We were not given a chance 
to decide whether we welcome them [words indistinct]. 


On the other hand, the KBL hierarchy here headed by Butalid objected to the 
proposed disbandment of the civilian home defense forces and manifested 
support for the continued stay of military units in the province. 


In a meeting held at the former governor's residence during the height of the 
unsuccessful Tolentino coup staged at the Manila Hotel recently, the 
opposition said that the moves are necessary to defend the countryside against 
insurgents who they said, have intensified their operations in the province. 


/12913 
CSO: 4200/1278 
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COLUMNIST DECRIES HANDLING OF DEMONSTRATIONS 
HK290609 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 28 Jul 86 pp 4, 5 
[“Perspective” column by Jesus C. Sison: “Demos Are Here to Stay”™] 


[Text] Officials of the Aquino government seem to be in a quandary on how to 
cope with the escalating demonstrations of the so-called Marcos loyalists. 


It is rather strange that the very same people who were catapulted to power by 
rallies and demonstrations are now finding it difficult to deal with the same 
forms of mass action. It is as if they cannot take a dose of their own 
medicine. Fully aware of the potentials of effective demonstrations, they 
are beginning to develop goose pimples worrying about the possible 
consequences. 


In a democracy, people are supposed to be free to assemble peacefully to air 
their grievances. The Aquino government has claimed proudly that it has 
restored freedom to the Filipino people. But some of its officials are acting 
as if they are in power to suppress and abuse freedom instead of safeguarding 
and nurturing it. The demonstrators are still being beaten up with 
truncheons, sometimes shot with guns and dispersed with teargas and water 
cannons. Acting Mayor Mel Lopez, Jr., of Manila and Brigido Simon, Jr., of 
Quezon City and the police and Capital Command soldiers are treating the 
demonstrators not with understanding but with an iron hand. 


When people assemble, congregate or gather to demonstrate or rally to advocate 
a cause, it is democracy in action. Public rallies and demonstrations, as 
long as they re peaceful, are the best gauge of public opinion. A wise 
government would do well to encourage peaceful public meetings and rallies. A 
government which suppresses public demonstrations is a government which 
ignores public opinion. It is doomed to ignominy. 


What is ironic is the fact that nothing much has changed in the 
demonstrations. We have the same people playing different roles. The only 
participants in themselves who are playing the same role are the policemen and 
soldiers who are trained in crowd control and dispersal. In the past, they 
were beating up anti-Marcos demonstrators. Now, they are doing the same thing 
to the Marcos loyalists. As far s the policemen and soldiers are concerned, 
it is all part of their job. 
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During the Marcos adminstration, rallies without permits were also dispersed. 
But towards the 7 February presidential election, the government relaxed its 
policy towards demonstrations. Even those with no permits were allowed to 
march in the streets and demonstrate anywhere except in the vicinity of 
Malacanang. Thousands of followers ot the then opposition were allowed to 
camp themselves in the grounds of Batasang Pambans while the election returns 
were being canvassed. 


Let us face it. Demonstrations are here to stay regardless of who is in 
power. The thing to do is not to suppress or disperse these public display of 
emotions and opinions. To provoke a crowd is dangerous. An angry mob is 
capable of doing unreasonable things. It is even susceptible to infiltration 
by trouble-makers and communist agitators. 


The government authorities concerned should listen to the protestations of the 
opposition. A dialogue with the demonstrators can prevent misunderstanding. 
If possible, let the demonstrators saout to high heaven and give vent to their 
anger so that their steam will fizzle out. 


A violent dispersal of the demonstrations will only provoke the demonstrators 
to stage a more unruly rally. Hate begets hate and violence can only result 
to more violence. The Marcos loyalists will listen to reason. I am sure they 
are aware of the fact that it is almost impossible to return Mr Marcos and 
restore him to the presidency. 


In the beginning, President Aquino wanted to be lenient with the Marcos 
demonstrators. She said that the Marcos loyalists could go on demonstrating 
as often as they wanted as long as they didn't harm other citizens. She was 
right when she said that she did not want to use force because it would likely 
draw more force and bloodshed. 


But since the so-called coup d'etat and the take over of the Manila Hotel last 
6 July by the Marcos followers, President Aquino changed her mind and ordered 
a mailed-fist policy against the Marcos loyalists. After that incident, the 
Marcos demonstrators were dispersed with force wherever they appeared. 
Whether this policy is wise or not, only time will tell because, according to 
all indications, the so-called Marcos loyalists and freedom fighters will 
continue to demonstrate. 


/12913 
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HOSTILITIES MAY FOLLOW MUSLIM FACTIONS MERGER 
HK240328 Manila THE NEWS HERALD in English 23 Jul 86 p 1 


[Text] Hostilities between the government and the Moro National Liberation 
Front (MNLF) could resume following the feelers sent by Nur Misuari, chairman 
of the MNLF, on possible merging of his rebel group and the moderate Hashim 
Salamat faction, Gov. Zacariah Candao, chairman of the Lupong Tagapagpaganap 
(executive council) of Region 12, warned yesterday. 


Candao, who is at the same time legal counsel for Hashim Salamat in the 
negotiations with the government, said the situation is very volatile. 


“Armed conflict between the government and the MNLF is not a remote 
possibility should there be no concrete developments in the negotiations 
between the government and the secessionist movement,” he said. He added that 
this will likely occur after the Islamic Conference. 


Candao said exiled Chairman Misuari has already sent feelers to Cotabato about 
establishing a group with Hashim Salamat on the “ground level,” the level of 
field commanders. 


The meeting between Salamat and Misuari, Candao said will be during the 
Muslim's Haj season. The meeting has been arranged by Rabitah, he added. 


Candao estimated the armed strength of the MNLF operating throughout Mindanao 
at 10,000, fully-armed and combat ready. 


In Central Mindanao, however, Candao said, because of the regional ceasefire 
linked between Recom [Regional Command] 12 commander Brigadier General Rodriog 
Gutang and the MNLF, there is relative peace. 


Candao, however, disclosed that in Central Mindanao where Hashim Salamat's 
followers are, there are four big camps with about 1,000 men. He said these 
men, some foreign-trained, have been continuously training, and just waiting 
for battle order from their commanders. 


Asked on whether these followers have been receiving foreign support, Candao 
said that since the early ‘70's without the help of Tun Mustapha of Sabah, 
there have been no more arms, shipments, and that the rebels’ present armory 
is augmented only by local purchases. 
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BUSINESS DAY VIEWS JAPANESE LOANS 
11K300514 Quezon City BUSINESS DAY in English 29 Jul 86 p 3 
[By Michael D. Marasigan] 


[Text] Japanese Government officials expect a major shift in the use of 
official development assistance (ODA) Tokyo in extending to the Philippines. 


Ministry of Agriculture, Forestry and Fisheries (MAFF) officials as well as 
executives of leading sogo-shoshas (trading companies) interviewed by BUSINESS 
DAY predicted that the Philippine Government will request more assistance for 
agriculture projects rather than industrial projects. 


They expect the requests to be made during the negotiations for the 14th yen 
loan package due to be discussed within this year. There is also a 
possibility that the Philippine Government will seek to use the uncommitted 
portion of the 13th yen loan package, amounting to Y6.4 billion ($104 
million), for agriculture projects. 


The i3th yen loan, package was signed last May when Finance Minister Jaime 
Ongpin visited Japan. However, only Y33.08 billion ($211 million) of the 
total Y49.5 billion ($315 million) 13th loan package has been committed to 
finance eight projects, including a commodity loan amounting to Y16.5 billion 
($105 million). 


Sources from the Overseas Economic Cooperation Fund (OECF), the main 
implementing agency of Japanese ODA loans, informed BUSINESS DAY that the 
Philippine Government wants to convert the uncommitted portion of the loan 
package into a commodity loan. 


However, due to the poor performance and slow disbursement rates of the 
previous commodity loans, Japan is not too keen about converting the 
uncommitted project loan into a commodity loan. 


Total ODA loans (both project and commodity loans) committed to the 
Philippines since 1971 up to 1985 amounted to Y466.8 billion ($2.97 billion). 
The amount committed to agricultural projects, according to MAFF totaled only 
Y18.5 billion ($118 million) or less than 4 percent. 
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The total amount of Y466.8 billion does not include other official flows (OOF) 
which consist of financial resources called export credits and direct 
investments provided by the Export-Imvort Bank of Japan and other government 
agencies through Japanese companies investing in the Philippines. 


Through these facilities, Eximbank has committed a total of Y450.3 billion 
(2.87 billion) to the Philippines. These commitments included suppliers’ 
credit for heavy machineries and technology export; import credits for 
Japanese companies importing goods from the Philippines; overseas investment 
loans to Japanese firms in the Philippines; buyers’ credit for the National 
Power Corp. (NPC) and the Development Bank of the Philippines (DBP); and about 
2 percent of the total or Y8.6 billion ($50 million) granted as ODA. 


With the change in the political leadership in the Philippines, Terou Miyake, 
deputy director for MAFF's international cooperation division, said there 
could be a significant change in the PHilippine's request for yen loans. 


“Since President (Corazon) Aquino took over, she has openly stated that 
agriculture will be given emphasis to promote the coucy'’s economic recovery. 
So we expect that the Philippine government will request for more assistance 
for agriculture-related projects,” he said. 


According to a study made by Annabelle Gambe Andres, a visiting Filipina 
research fellow at the Sophia University, the bulk of the 12 yen loan packages 
extended from 1971 to 1984 was concentrated on industrial projects while 
agriculture, forestry and fisheries projects accounted for a minimal portion 
of the total ODA extended to the Philippines. 


Power generation projects received the most with a 35.4 percent share. 
Transportation projects came in second with 24.1 percent while commodity loans 
accounted for 16.1 percent. 


On the other hand, agriculture, forestry and fisheries projects, which had 
five loans only, accounted for 4.1 percent of the total. 


On a regional basis, Leyte, the hometown of former first lady Imelda Marcos, 
emerged as the top recipient of ODA loans. Leyte received loans amounting to 
¥49.8 billion ($317 million). Southern Luzon was the second biggest recipient 
with Y42.32 billion ($269 million) while Cagayan Valley was third with Y11.77 
billion ($75 million). 


While the Philippine Government is still finalizing the list of projects it 
will request financing for under the 14th yen loan package, there are 
indications that agricultural projects will account ror a sube*antial portion 
of the amount to be requested. 


According to agriculture and food deputy minister Carlos Dominguez, the 
Ministry of Agriculture and Food (MAF) has already proposed five agriculture 
and fisheries projects. Although he could not give the specific amounts that 
the projects will need, he said they will be substantial. 

















Dominguez told BUSINESS DAY that the projects are: 


--development of an eight-hectare “prawn dominium™ in Pampanga; 
--construction of a fish port in Cotabato; 

--improvement of the Navotas Fish Port; 

~-development of a fish transportation system; and 
-~-development of upland fruit tree farming in Region I (Ilocos). 


Some sogo-shoshas which are involved in implementing ODA projects in the 
Philippines, however, expressed mixed views about the change in emphasis from 
industrial projects to agricultural projects. 


For some sogo-shoshas, agriculture is quite difficult, mainly due to the 
orientation of their businesses. One executive of a leading sogo-shosha said 
“we have undertaken a lot of agricultural projects, not only in the 
Philippines but in other developing countries as well, but we have always 
failed.” 


However, the official who requested anonymity admitted that the Philippines is 
now more attractive with the Marcos administration out of the picture. 


“Under the Marcos regime, it was very difficult for us to do business in the 
Philippines,” he said. “But now I believe that it is time for us to find out 
something.” 


Although he said that “we still have some doubts about the stability of the 
political situation, there will be new and suitable projects for us.” 


For Sumitomo Corp., another leading sogo-shosha, the change in the political 
leadership is advantageous and the trading company is eyeing agricultural 
projects. 


“Now that there has been a change in the political situation, it is possible 
for us to expand our presence in the Philippines. We have confidence in 
agriculture because we have good (Filipino) partners and we believe we can do 
something in Philippine agriculture,” Kenichi Nagasawa, deputy manager of 
Sumitomo's fruits and vegetables departments, said. 


“I have always believed in the expansion of agriculture. The country 
(Philippines) is blessed with resources--abundant sunshine, rainfall and 
fertile soil,” Tonio Tatsuno, executive vice-president of Marubeni Corp., 
said. 


Tatsuno, who stayed in the Philippines for several years during his early 
years with Marubeni, claimed that a new “agricultural policy is the most 
important factor for the Philippine's economic recovery.” 
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MANILA INCREASES AMOUNT BUDGETED FOR EXPENDITURE 
HK310710 Manila MANILA BULLETIN in English 30 Jul 86 pp 19,20 


[Text] The government's budget for this year has been raised from P112.7 
billion to P114.3 billion, Budget Minister Alberto Romulo said yesterday. He 
did not explain however why the expansion in the expenditure level was 
increased. 


But sources in government said the increase might be due to government's 
earnest efforts to stir up economic activities to a level that would produce a 
positive 1.5 percent growth in gross national product this year. 


Romulo said the budget deficit would stili be at P27 billion despite the 
increase in the level of expenditures. 


A high ranking government official yesterday said that the IMF had doubted 
whether the government would be successful in generating an additional P3.2 
billion in revenues from improved tax administration. 


The government, according to the official, decided to share this “pressimism” 
of the IMF but would nevertheless include ‘>: P3.2 billion in its revenue 
projections. 


Finance Minister Jaime V. Ongpin, meanwhile, said that the government had the 
option to decide how the budget deficit would be financed. He said other 
courses of action might be taken by the government if certain contemplated 
measures would crowd out the private sector from the domestic capital market. 


Ongpin also said the government was rushing completion of the letter of intent 
(LOL) so that it could be presented to the IMF negotiating team which is 
scheduled to return to Washington on Saturday. The LOI will then be submitted 
to the IMF executive board for approval. 


Approval by the IMF executive board of the LOI would signal the release of the 
standby credit being sought by the government from the IMF, together with a 
compensatory financing facility. 
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ECONOMIC INDICATOR ON DOMESTIC LIQUIDITY RISE 
HK290341 Quezon City BUSINESS DAY in English 28 Jul 86 p 2 
[“Economic Indicator” column: “Domestic Liquidity Rises 6.53 percent”] 


[Text] Total domestic liquidity (money supply quasi-money and deposit 
substitutes) stood at P126,490.8 million as of the end of May, up 6.53 percent 
from the year ago level of P118,732.7 million, Central Bank [CB] statistics 
showed. 


Domestic liquidity roughly determines the availability of credit, which 
monetary authorities want to tighten as a means of controlling inflation and 
dampening demand for imports. 


To siphon off excess liquidity, the CB effected an across-the-board increase 
in its interest payments for CB and Treasury bills last February. 


Mainly responsible for the increase in liquidity was the 20.78 percent rise in 
money supply. Money supply, the total of currency in circulation and peso 
demand deposits, went up P6,046.9 million to P35,144.6 million from P29,097.7 
million last year. Money supply, however, has been on the decline since 
February this year. 


Quasi-money, consisting of savings deposits and time deposits, improved 4.70 
percent to P83,452.1 million from P79,707.7 million last year. 


The shift to easily withdrawable deposits led to a 23.88 percent in savings 
deposits from P36,860.8 million last year to P45,664.1 million this year. 
Last year, the bulk of quasi-money was in the form of time deposits. 


In contrast, deposit substitutes fell 20.48 percent to P7,894.1 million from 
P9,927.3 million. Deposit substitutes consist of promissory notes, purchase 
agreements, trust certificates and other debt instruments used for the purpose 
of relending or purchasing of receivables and other obligations. 
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Domestic Liquidity 
as of May 1986 & 1985 
(In million pesos) 


Total Domestic Liquidity 


Money Supply 
Currency in circulation 
Currency issue 
Less: inactive cash 
Peso demand deposits 
Local government 
Semi-government entities 
Private businesses 
U.S. government 
Cashiers’ managers’ checks 
Less: COCL, others 
Quasi-Money 
Savings deposits 
Time deposits 
Deposit Substitutes 


Source: Central Bank 
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1986 
126, 490.8 


35,144.6 
23 849.3 
26, 585.3 
2,736.0 
11,295.3 
1,013.3 
635.4 
8,423.7 
88.4 
1,482.9 
348.4 
83,452.1 
45 ,664.1 
37, 788.0 
7,894.1 





1985 


118,732.7 


29 ,097.7 
19, 502.8 
21,923.7 
2,420.9 
9,594.9 
827.9 
515.5 
7,689.9 
42.1 
1,620.0 
1,100.5 
79,707.7 
36 ,860.8 
42.846.9 
9,927.3 
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BANKERS WANT CENTRAL BANK ROLE IN SEQUESTRATION 
HK290645 Manila MANILA BULLETIN in English 28 Jul 86 p 17 


[Text] Bankers have proposed that the Central Bank (CB) be made the 
implementing arm of the Presidential Commission on Good Government (PCGG) in 
the sequestration of banks suspected to be owned by deposed President Marcos 
or his cronies. 


The bankers made the proposal at the annual conference of the Bank Marketing 
Association of the Philippines last week. 


The PCGG sequestered shares of stocks in at least seven commercial banks. 
These include United Coconut Planters Bank (UCPB), Commercial International 
Bank (PCIB), Republic Planters Bank (RPB), Traders Royal Bank (IRB), 
Philippine Bank of Communications (PBC), Security Bank and Trust Company 
(SBTC) and Allied Banking Corporation (ABC). 


Bankers admitted that the PCGG action has caused instability and other 
disastrous effects on the operation of banks where shares are being 
sequestered. 


To minimize the adverse effect of sequestration, bankers suggested that the CB 
can be made the implementing arm so that the operations of the banks will not 
be disrupted. In addition, the bankers said instead of PCGG announcing the 
sequestration of banks, the PCGG can merely give the notice of sequestration 
to the banks to restrict any transfer of ownership of shares. 


Lawyer Rosito Manhit, senior vice president of SBTC, which is believed owned 
by Marcos through its former president Orlando Gapud, said that the effects of 
a publicly-announced sequestration is similar to a bank run. 


SBTC has recently been sold to a group headed by lawyer and businessman Manuel 
Zamora. 


Manhit said the immediate effect of sequestration on a bank is the loss of 
deposits which is aggravated further by rumors coming from bank competitors. 
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GOVERNMENT TO HELP RATIONALIZE COCONUT INDUSTRY 
HK300437 Quezon City BUSINESS DAY in English 29 Jul 86 p 2 


[Text] Forthcoming decisions of the government are likely to satisfy 
prescriptions of the International Monetary Fund (IMF) regarding the coconut 
sector, BUSINESS DAILY sources said yesterday. 


Among these moves are the repeal of laws prohibiting new investments in the 
coconut milling sector to allow free market forces to define the directions of 
the industry. 


BUSINESS DAY sources said that although there is a need to reduce the output 
of oil mills--the present copra crushing capacity is 3.4 million tons versus 
an annual copra production of only 2.4 million tons--the government finds it 
“obnoxious” to interfere with private business decisions. 


This government stance dovetails with prescriptions of the IMF to promote free 
trade in the coconut industry. This also means, the same sources said, that 
Letter of Instructions No. 929 and Presidential Decree No. 1960 which prohibit 
new investments in coconut mills would have to be repealed or rendered 
inoperative. “These laws are now indefensible,” a source added. 


It was also reported that banning new investments would not be practicable now 
because the lifting of the ban on copra exports pits local millers against 
foreign copracrushers. The banning of new oil milling investments is thus 
seen as prejudicial to local oil millers. “Why discriminate against 
Philippine copra that would be crushed by Filipinos,” a Philippine Coconut 
Authority (PCA) official said. 


One way the government could help the industry achieve its objective of 
rationalizing the sector by assuring profits is for it to indirectly 
discourage the lending of government funds to coconut ventures considered 
unviable. “Banks should also be guided accordingly in lending to these 
sectors,” the source said. “This way, losing ventures would die a natural 
death without having the government interfering,” he added. 


PCA administrator Felix Duenas Jr. told newsmen yesterday that ongoing talks 
with the IMF indicate that the multilateral lending institution is “satisfied” 
with local efforts to comply with its prescriptions regarding the coconut 
sector. 
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“They were in complete agreement with our replanting program thrusts,” he 
said. He added that the IMF had explicitly disagreed with the single sourcing 
of coconut planting materials to allow the industry a variety of choices, 
based on agronomic conditions, as well as to promote low prices through the 
competition of different varieties. “We completely agree with them,” Duenas 
said. 


The Philippine coconut replanting program was criticized during the previous 
government when several sectors blamed the PCA for allowing itself to 
massively propagate the Mawa variety produced by businessman Eduardo 

Co juangco. 
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NUMSER OF LABOR STRIKES INCREASES 
HK251513 Manila THE MANILA EVENING POST in English 24 Jul 86 p 1 
[By Daniel Lianto] 


[Excerpt] An unusually high number of 87 labor strikes rage in various parts 
of the country as data from the Ministry of Labor and Employment (MOLE) 
revealed that since last March, strikes have gone up by 74.9 percent from 
those of the same period last year. 


During this five-month period, the Labor Statistics Service (LSS) of MOLE also 
reported that there were 800 notices of strikes filed, up from 700 filed in 
the same period last year. 


The number of actual strikes that arose from these notices came up to 335. 


Of the strike notices filed during the same period last year, only 211 broke 
into actual strikes. 


Sonia Castro, LSS chief, said seven of the strikes during the March-July 
period erupted during this month, while the rest were strikes declared earlier 
that have remained unsolved. 


In the regional breakdown, the LSS said 58 of the unsettled 87 strikes are in 
Metro Manila, 11 in Region 7, 5 in Region 3, 4 in Region 4, 3 in Region 11, 2 
in Region 12, and 1 each in Regions 6, 8, and 9. 


Settlement of many strikes appeared so dim that Maximo Lin, for example, a 
labor conciliator sent by the Bureau of Labor relations to take a crack at the 
labor disputes in Cebu, reported: “There is wide-spread criticism here that 
the Mole is helpless in preventing strikes.” 


In his report to Labor Minister Augusto Sanchez the other day, Lim said 
business circles in Cebu urged the MOLE to take drastic measures against 
strikes, mostly in department stores and the rattan industries there. 


The LSS said that as a result of the money strikes from March to July this 
year, the country lost 1.740 mandays, as against 1.314 million mandays during 
the same period last year. 


A total of 93,200 workers reportedly participated in these strikes, twice the 
number of last year. 
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FOREIGN MINISTER ON DEVELOPING POLITICAL SYSTEM 
BK281539 Singapore Domestic Service in English 1400 GMT 28 Jul 86 


/Text/ The foreign minister, Mr S. Dhanabalan, has said that Singapore must 
develop its own political system and strike a balance between liberty and 
control. It is a question of what in our political system we should choose 
to build, strengthen and refine. 


Speaking at a forum at the Nanyang Technological Institute this evening, Mr 
Dhanabalan said that in the face of the barrage of information from the West, 
it would be easy to believe that we should pattern ourselves after the Liberal 
democracies of the West. But it would be perilous to overlook the profound 
differences in our history, geography, resources, and people. 


In evolving our own political system, Mr Dhanabalan said, there were a few 
fundamentals to bear in mind. The more basic one is to find our own political 
system, regardless of foreign criticism. In addition geographical constraints, 
needs, leave no margin for error or radical experimenting. Another considera- 
tion is political leadership. Mr Dhanabalan said Singapore's success has been 
due to the people who work the system. The highest priority therefore is to 
ensure the qualities of the first generation leaders--honesty, integrity and 
commitment--are maintained in succeeding leadership. 


The best in the nation must be coopted into political leadership. 


Mr Dhanabalan also noticed that we have kept our politics free of the pressures 
of organizations and social interests. It must continue to strengthen this 
feature. Another reason for a success, the minister said, is a system that 
emphasized action--any new policy or change in existing policies are based on 
feedback and anticipated development. This emphasis on taking early action 

and learning from doing is a system that has worked very well in Singapore. 


In conclusion, Mr Dhanabalan said how we evolve politically will determine our 


survival. We must have a clear view of the direction we take as we do not 
have the luxury of finding our way back from a wrong turn. 
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LEE KUAN YEW ON OPPOSITION ALLEGATIONS ON JUDICIARY 
BK310605 Singapore THE STRAITS TIMES in English 31 Jul 86 p 1 


/Excerpts/ Mr J.B. Jeyaretnam's allegations about Executive interference 
with the Judiciary were yesterday referred to Parliament's Committee of 
Privileges. 


The leader of the House, Mr S. Dhanabalan, moved a motion to that effect at 
the end of a heated Us day debate on the report of the Commission of Inquiry 
into those allegations. 


This followed a 60-2 vote by the House to accept the report and deplore as 
dishonourable conduct the MP for Anson's refusal to testify before the commission, 


Mr Jeyaretnam, in arguing against the motion, criticised Commissioner T.S. 
Sinnathuray's report for being based on "a deception"--that he had claimed 
parliamentary privilege and refused to testify before the inquiry. 


"I refused to testify after the commissioner refused to give me an assurance 
to call the witnesses I wanted. If anyone was responsible for my not giving 
evidence, it was the commissioner himself," he said. 


Earlier in the day, Prime Minister Lee Kuan Yew promised Mr Jeyarethnam that 
there would be another forum to thoroughly explore all his allegations about 
the independence of Singapore's judiciary. 


"I will never allow any challenge to the integrity of the system to go past," 
said Mr Lee. 


He made it clear that Mr Jeyaretnam, by his statement that all High Court 
judges were disqualified from conducting such an inquiry, had spurned his offer, 
made on Tuesday, to re-open the one just concluded or have a fresh one convened 
under another commissivner. 


The prime minister said Mr Jeyaretnam would have his chance to prove his 
insinuations that Singapore judges looked over their shoulders as they wrote 
their judgments, fearful of being transferred out, demoted, or humiliated if 
their judgments displeased the government or the prime minister. 


"It's an absurd, a ludicrous, proposition,” Mr Lee said. 
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SINGAPORE 


BRIEFS 


DEFENSE CAPABILITY--Singapore is continuing to enhance its military might 
despite cuts in defense spending prompted by slowdown in the economy. Junior 
Defense Minister Lee Hsien Loong told Parliament today the island nation of 
2.6 million needed a_ strong defense capability to cope with any threats to 
its security. /Text/ /Kuala Lumpur Domestic Service in English 1130 GMT 

29 Jul 86 BK/ 12228 
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STATE OF TRADE WITH PRC VIEWED 
BK101115 Bangkok ZHONG HUA RIBAO in Chinese 6 Jul 86 p 5 


[Article by Cai Feng: "Sino-Thai Economic and Trade Relations Take a New 
Step"] 


[Text] Sino-Thai economic and trade relations have consistently expanded in 
recent years. Total bilateral trade was valued at $21 million in 1975 and 

rose to $451 million in 1980—-an over twentyfold increase. In the last 2 years, 
bilateral trade has decreased slightly due to the global economic depression, 
and now hovers at around $300 million. The variety of commodities exchanged 
between the two countries has increased, however. China's major exports to 
Thailand include light diesel oil, machinery, pharmaceuticals, native domestic 
animal products, manufactured goods for daily use, articles of handicraft art, 
and so on, while major imports from Thailand include rice, mung beans, rubber, 
chemical fiber, tobacco leaf, etc. 


During the past 10 years of Sino-Thai trade relations beginning in 1975, China 
enjoyed a favorable balance of trade in 6 years and suffered an unfavorable 
balance of trade in 4 years. During the first quarter of this year, China's 
imports from Thailand stood at $47.12 million while exports to Thailand stood 
at $23.23 million. According to official assessments, China will suffer an 
overall unfavorable balance of trade with Thailand this year. 


China aad Thailand began direct trade in 1974. In that year there was a world 
oil crisis and Thailand had an oil supply problem. The then Thai deputy 
foreign minister, Chatchai Chunhawan, paid a visit to China and asked to buy 
crude oil. After friendly talks, China sold 50,000 tons of diesel oil to 
Thailand at preferential prices. Last year the prices of agricultural 
products decreased in the world market because of oversupply, and Thailand 
suffered export problems for its traditional agricultural products, such as 
rice and maize. As a result, the Chinese Government decided to buy an extra 
80,000 metric tons of rice and 150,000 metric tons of maize from Thailand 
this year in addition to its original purchase agreement. 


Thailand has also provided various support and help to China. This mutual 
benefit and the fair and sincere bilateral trade relations between the two 
nations reflect the good relations between the two countries. 





Sino-Thai economic cooperation started in 1980 and has achieved great progress. 
Thailand's entrepreneurs have invested in joint ventures in China, and the 
tendency toward cooperation is brisk. China's investment in joint ventures, 
cooperative production, construction contracts, technological services and 
other projects in Thailand also has had good beginnings. According to an 
unofficial assessment, since 1980 China has set up 12 joint and cooperative 
ventures in Thailand; and another 25 are under discussion. They also have 
signed 46 construction and labor service cooperation contracts worth 

$203 million. Thailand's entrepreneurs have also set up some business in 
China's special economic zones and inland provinces and cities, including 
animal feed, motorcycle, glass, carpet, and paint factories; chicken farms, 
and hotels. The total investment is about $100 million. Most of the Thai 
businessmen’s investment projects in China have had good economic benefit. 


Recently, the Bangkok Bank, Thailand's biggest commercial bank, set up a 
representative office in Beijing. The Thai financial and economic delega- 
tion's visit to China marks a new step in Sino-Thai economic cooperation. 
Bangkok Bank's representative office in Beijing is Thailand's first financial 
organization in China. The 42-year-old Bangkok Bank has a total assets of 
$10 billion and 332 branches and offices around the world. 


The setting up of a representative office in Beijing is a farsighted action 
on the part of this bank and coincide with similar action by other banks in 
the world. So far, some 70 foreign banks have set up 120 offices in China. 


In the wake of the global economy taking a favorable turn and the growth of 
economic development in China and Thailand, the prospects for economic 
cooperation between the two countries will be more bright. China began its 
7th 5-Year Development Plan this year, and will put more efforts into develop- 
ing its foreign trade, utilizing foreign funds and bringing in technology. 

At the same time, it will vigorously develop its tourist industry, boost 
international air transportation, sea transportation, insurance, foreign 
construction contracting, and labor service cooperation business. The estab- 
lishment of the Bangkok Bank's representative office in Beijing will be the 
"lubrication oil" for Sino-Thai economic cooperation, and will contribute to 
bilateral trade and investment cooperation between the two countries. 
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EDITORIAL REPORTS ON NEW SRV LEADER 





BK191648 [Editorial Report] Two Bangkok Chinese-language dailies--ZHONG HUA 
RIBAO and XIN ZHONG YUAN RIBAO--on 16 and 17 July respectively carry 
editorials on the appointment of Truong Chinh as CPV general secretary 
succeeded Le Duan. 


ZHONG HUA RIBAO's 1,100-word page 5 editorial on 16 July entitled "Truong 
Chinh's Coming to Power Will Not End the Policy of Aggression" says that the 
appointment of the ill, 79-year-old Truong Chinh as party general secretary 
was agreed upon unanimously during an extraordinary session of the CPV Central 
Committee and announced by Hanoi radio on 14 July. 


After reviewing Truong Chinh's biography and political career, the editorial 
says: “The ‘proxy’ that the Soviet Union needs after the death of Le Duan 
is obviously not the CPV's new generation, who favour reform, but those who 
are mentally rigid, insist on an aggressive and expansionist policy, follow 
the Soviet model, and consider themselves orthodox Marxists. Truong Chinh 
seems to be the most suitable person to the Soviet Union. After the news 

of Le Duan's death was announced on 10 July, Vietnamese Foreign Minister 
Nguyen Co Thach appeared in Moscow on 12 July. He held a series of talks 
with Soviet Foreign Minister Shevardnadze and others, apparently to ask the 
Kremlin for instructions on Le Duan's succession and future policies and lines. 
It notes that as long as the CPV is led by a person like Truong Chinh, it is 
difficult to expect Vietnam to give up its aggressive policy and conduct any 
reform. Vietnam, which has become an appendage of the Soviet Union, will not 
dare to do anything without a nod from the Kremlin. Truong Chinh is old and 
infirm and will not last long. In assuming the first post of the CPV, he 

is a transitional leader chosen to contain the rivalry for power. The 

6th Congress in November will decide on a new leader. 


The paper concludes: “It is noteworthy that Truong Chinh's appointment as 
CPV general secretary, although his days are numbered, shows that his and 

Le Duan's influence still dominates the CPV. Even though the new generation 
may rise during the 6th Congress, it will not be able to free itself from 
control and influence. Thus, we cannot exyect Vietnam to abandon its 
aggressive and expansionist policy." 








XIN ZHONG YUAN RIBAO's 1,100-word page 2 editorial on 17 July entitled “The 
New Vietnamese Leader and the Cambodian Situation" says that after the death 
of CPV General Secretary Le Duan, the Kremlin sent the chairman of its 
Council of Ministers, Ryzhkov, to Hanoi. He was supposedly to attend 

Le Duan's funeral, but in reality he was there in his capacity as a super- 
sovereign to arrange the new CPV leadership after Le Duan's death. 


Reviewing Truong Chinh's biography, the CPV's history, and its occupation 
of Cambodia, the editorial says that “an understanding of Vietnamese history 
over dozens of years shows that, instigated by the Soviet Union, Vietnam 
has harbored the ambition of dominating Southeast Asia. Its policy is 
first to control Cambodia and Laos and establish the ‘great Indochina 
federation,’ then extend its expansion across Southeast Asia. In his speech 
at Le Duan's funeral, Truong Chinh made a great boost of the Soviet Union, 
showing that the CPV will continue to pursue its aggressive and expansion 
policy." It notes that Vietnamese troops have lost the ardent support of 
the people of Cambodia, and their future is worrisome. After being ravaged 
by successive wars, Vietnam faces economic difficulties. Most of the CPV's 
young Turks are aware that the militarism is not beneficial to Vietnam. 

Most foreign observers predict that, during the upcoming party congress in 
November, there will be a fierce struggle among the diehards and enlightened 
elements of the CPV's leadership. The diehards of Truong Chinh might be 
forced to give up their military and political power and let the enlightened 
faction clear up a messy situation. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


BULGARIAN ENVOY TAKES LEAVE OF HENG SAMRIN, HUN SEN 
BK281433 Phnom Penh SPK in English 1105 GMT 28 Jul 86 


[Text] Phnom Penh SPK July 28--Bulgarian Ambassador to Kampuchea 
Lyuben Damyanov paid a farewell visit to President Heng Samrin Saturday 
afternoon at the end of his mission. 


President Heng Samrin praised the Bulgarian diplomat for his contributions to 
the constant consolidation of friendship, solidarity and cooperation between 
the two countries and two peoples. 


He wholeheartedly thanked the party, the government and people of Bulgaria 
for their support and assistance to the cause of the Kampuchean revolution. 


In reply, Lyuben Damyanov profoundly thanked the party, the government and 
people of Kampuchea for having created favourable conditions for him to fulfil 
his mission in Kampuchea. He highly valued the all-sided achievements recorded 
by the Kampuchean people in the past seven years especially the 1984-85 dry 
season military victory. 


The ambassador expressed his hope that the cooperation between the two countries 
would further strengthen and develop in the interests of socialism in Asia, 
Europe and the rest of the world. 


Lyuben Damyanov also called on Hun Sen: Politburo member of the P.R.P.K. 
Central Committee, premier and foreign minister, before his departure. 


Premier Hun Sen highly valued Bulgaria's contributions to strengthening the 
friendship and solidarity between the two countries. He expressed his 
conviction that the friendship and cooperation between Kampuchea and Bulgaria 
would constantly develop. Premier Hun Sen also profoundly thanked the party, 
the government and the people of Bulgaria for their support and assistance 
to the cause of the Kampuchean revolution. 


/8309 
CSO: 4200/1268 











PEOPLE'S REPUBLIC OF KAMPUCHEA 


CUBAN UPRISING ANNIVERSARY MARKED IN PHNOM PENH 
0W241435 Phnom Penh SPK in English 1106 GMT 24 Jul 86 


[Text] Phnom Penh SPK July 24--A get-together was held at the Cuban Embassy 
in Phnom Perh Wednesday afternoon to mark the 33d anniversary of the Day of 
National Rebellion of Cuba (July 26). 


Speaking on this occasion Enna Viant Valdes, Cuban charge d'affaires a.i. in 
Phnom Penh, recalled the history of the Cuban people's uprising led by 
Fidel Castro in the struggle to overthrow the dictatorial regime of Batista. 


She described the victorious attack on the Moncada barracks as an important 
event in the Cuban people's struggle to liberate themselves and lead a happy 
life free from oppression and exploitation. She also told of the fast all- 
round development recorded by the Cuban people under the leadership of the 
Communist Party of Cuba with Comrade Fidel Castro at the head. The Cuban 
diplomat underlined the orientations worked out by the Third Congress of 

the C.P.C. for the national construction and defence. 


On the international situation Enna Viant Valdes condemned the imperialists‘ 
war-mongering policy of steeping up the arms race, 


She qualified any support and assistance to the three Khmer reactionary 
groups, particularly the genocidal regime of Pol Pot, as running counter to 
the aspirations of the three Indochinese peoples to live in peace as clearly 
stated in the conferences of the foreign ministers of Kampuchea, Vietnam 

and Laos. 


Enna Viant Valdes reaffirmed the continued support and assistance of the party, 
the government and the people of Cuba to the just cause of the Kampuchean 


people. 


/8309 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


DEVELOPMENT OF KPRP, INDUSTRIAL INFRASTRUCTURE 
PM091443 


[Editorial Report] Moscow PRAVDA in Russian 28 June 1986 first edition carries 
on page 4 under the headline “Accomplishments and Hopes: Cambodia Today" a 
1,500-word article by its own correspondent M. Domogatskikh datelined Phnom 
Penh, June. 


He begins by citing "the words of independent witnesses" about life in Cambodia, 
namely (Otori Kurino), Japanese ambassador to Phnom Penh until Pol Pot came to 
power, and two articles written by Indian journalist (Munmun Madzhumdar) for 

the Delhi newspaper PATRIOT, praising achievements by the PRK authorities. 


Writing about his visit to the No 4 power station, Domogatskikh cites Anatoliy 
Prokofyevich Bondarenko, “former deputy chief engineer for operations at 
Darnitskaya Tets near Kiev": 


"Cadres are the most acute issue in Cambodia's development. Eighteen Cambodian 
graduates from Soviet vocational and technical schools have just arrived from 
Volgograd, Rustavi, and Tbilisi. They have formed the nucleus around which 

the future collective is taking shape. But this is just a drop in the ocean. 
Hence the Soviet specialists who have come here to install the power engineering 
equipment have shouldered a second and equally responsible duty--to teach the 
young guys the skills of working with the instruments and monitoring the work 
and service of complex machinery." 


Domogat skikh concludes: 


"The Fifth KPRP Congress showed that the party is shouldering the functions 

of organizer of the whole people in building the new life and in the country's 
transformation. It is no longer a tiny group of people imbued with the spirit 
of liberating the motherland and rousing the people to revolution. Now it is a 
large detachment of fellow-thinkers organizing the nation's forces in socialist 
building. The party has firm ties with the people and is putting down deeper 
roots among them. The implementation of the set plans will provide the most 
convincing proof of the irreversible nature of the changes that have taken 
place." 


/12766 
CSO: 1807/339 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


BRIEFS 


THAI VIOLATIONS REPORTED--Phom Penh SPK July 24--In the week ending on July 17, 
Thailand committed 26 artillery shellings on different Kampuchean areas of 
Southwest Melai, West Samlot and Ta Sanh in Battambang Province, West Smatdeng 
and the end of Road 56 in Pursat. Thai aircraft of L-19 and A-37 types 17 
times overflew many areas along the Thai—Kampuchean border, some of which are 
from one to 5 kilometres in Kampuchean airspace, such as the Kampuchean-Thai- 
Lao border intersection, northern Anlong Veng, northern Dang Kum, western 
Melai and Smatdeng. On sea, Thai armed vessels on 148 occasions illegally 
operated off Koh Kong and Koh Tang Islands. Especially on July 15, 

35 Thai trawlers operated from 100 to 400 metres southeast of Koh Kong. In 
the same period, the Kampuchean border guards duly intercepted Khmer 
reactionaries infiltrating from Thai soil into Kampuchea for plundering and 
sabotage activities against the peaceful life of the border population. One 
hundred and eighty enemy troops were put out of action including 88 captured 
and forced to come out with their hands over their heads, and a number of war 
materials seized. [Text] [Phnom Penh SPK in English 1110 GMT 24 Jul 86] /8309 


RADIO, TELEVISION PROTOCOL WITH SRV--Phnom Penh SPK July 25--A protocol on 
radio and television cooperation between the People's Republic of Kampuchea 
and the Socialist Republic of Vietnam for the period of 1986-87 was signed 
in Phnom Penh Wednesday [23 July]. Signatories were Kim Yin, member of the 
People's Revolutionary Party of Kampuchea Central Committee and general 
director of the Kampuchean Radio and Television; and Le Que, deputy head of 
the Vietnam Radio and T.V. Commission. Also present on the occasion, were 
Do Minh Chau and Nguhen Anh Kieu, counsellors of the Vietnam Embassy here. 
Under the protocol, the Vietnam Radio and T.V. Commission will help 
Kampuchea develop its radio and television networks. Since liberation on 
January 7, 1979, protocols and agreements on radio and television coopera- 
tion between Kampuchea and fraternal socialist countries were concluded. 
With Vietnam, the first protocol on cooperation in radio and television 

was signed in Hanoi on December 21, 1984. A similar cooperation agreement 
for the period of 1986-87 between Kampuchea and Laos was signed in Vientiane 
on June 30, 1986, and a Soviet-Kampuchea cooperation agreement for the period 
of 1982-87 was also concluded in Moscow on April 30, 1982. With Poland, 

an agreement on this field for the period of 1984-87 was concluded on 

August 6, 1984. Moreover, Kampuchea also signed a protocol on cooperation 
in this field with Hungary in Budapest on January 8, 1986. [Text] [Phnom Penh 
SPK in English 1120 GMT 25 Jul 86] /8309 
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BOU THANG GREETS MPR COUNTERPART--Phnom Penh SPK July 25--Kampuchean Defense 
Minister Bou Thang has sent warmest greetings to his Mongolian counterpart, 
Gen Jamsrangiyn Yondon, on the 65th National Day of the Mongolian 

People's Republic. In his message Bou Thang hailed the all-sided achievements 
scored by the Mongolian people and army in the past 65 years and expressed 

his conviction that the friendship, solidarity and multiform cooperations 
between the two countries, two peoples and armies would further develop and 
consolidate in the interests of socialism and world peace. He wished his 
Mongolian counterpart new greater success in his noble tasks. [Text] 

[Phnom Penh SPK in English 1112 GMT 25 Jul 86] /8309 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


ARMY, MILITIA REPEL ‘ENEMIES‘ IN HA TUYEN 
BK270812 Hanoi QUAN DOI NHAN DAN in Vietnamese 27 Jul 86 p 1 


[Text] Recently, army and militia units performing combat readiness duty at 
the border in Ha Tuyen Province, especially in Xin Man, Quan Ba, and Dong 
Van districts, promptly detected and countered 19 intrusions and recon- 
naissance operations and 33 raids and ambushes mounted by enemy troops, 
killing 45 enemies on the spot, capturing a number of scouts, and seizing 
one radio transceiver, three folding-stock AK-47 rifles, and some ammunition 
and grenades. 


Thanks to their familiarity with the local terrain and their keen alertness, 
two militiamen of Bat Dai Son village, Quan Ba district, while on patrol 
spotted six Chinese soldiers lying in ambush in our territory. The militia- 
men immediately opened fire. Fighting resourcefully, they killed or wounded 
four enemies, one of whom was cut down at once after the first shots were 
fired. 


In Nghia Thuan village, the local militia forces, having detected deep enemy 
infiltration into our territory at Na Linh, lost no time in coordinating with 
army units to mount a counterattack, killing five enemy soldiers and forcing 
the remainder to flee back across the border. 


/9738 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


TRUONG CHINH SENDS GREETINGS TO OAU SUMMIT 
0W281746 Hanoi VNA in English 1555 GMT 28 Jul 86 


[Text] Hanoi, 28 Jul (VNA)-—-President of the State Council Truong Chinh 
today extended his warm greetings to the 22nd Summit of the Organization of 
African Unity (OAU) currently held in the Ethiopian c«pital of Addis Ababa. 


His message says: "United around the OAU, the people of African nations 
have, for the past 23 years, overcome many difficulties and trials, and 
obtained important successes in consolidating independence and regaining 
mastership over their natural resources so as to gradually materialize the 
dream of the people on this large continent for an Africa of unity and 
prosperity. 


"With the successes of strong revolutionary impact recorded by the South 
African people against apartheid, this OAU summit is to promote the strength 
of solidarity and determination of the African people to march forward to new 
and greater successes in implementing their urgent tasks of recovering the 
African economy and combatting against South Africa's policy of racism 
nutured and assisted by imperialism, so as to actively contribute to the 
common struggle against imperialism, colonialism, zionism and other 
reactionary forces, and for peace, national independence, democracy and 
social progress. 


"In the face of the vigorous development of the revolutionary and national 
liberation movements in Africa, the imperialist and other reactionary forces 
have had to resort to all tricks of sowing division and exerting economic 
pressures and military threats in a bid to checks to advance of the African 
revolution. It is especially serious that the U.S. and Pretoria administra- 
tions have recently committed aggressive acts against the independence, 
sovereignty and territorial integrity of Libya, Angola, Zimbabwe and other 
front-line countries, further straining the already tense situation in Africa, 
and threatening security and peace in the region and the world as a whole. 


"A close comrade-in-arms of the African people, the people and the government 
of the Socialist Republic of Vietnam unswervingly and absolutely support the 
heroic and surely victorious struggle of the African people for firmly 
defending national independence and building an independent and prosperous 








national economy and also strongly support the just strvggle for national 
independence of the Namibian people under the leadership of the Swapo, and 
of the South African people under the leadership of the ANC. 


"We firmly believe that in conformity with the trend of the time and with 
the common objectives of the non-aligned movement, the African people will 
absolutely defeat all dark schemes of intervention, sabotage and division 
conducted by the enemy and lead their revolutionary cause to glorious victory." 


The message wishes the meeting fine results, making great contributions to the 
noble cause of the OAU, and to the success of the coming 8th Harare non-aligned 
summit. 


/9738 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


LEADERS SEND GREETINGS ON CUBAN "NATIONAL REBELLION’ ANNIVERSARY 
0W251827 Hanoi VNA in English 1622 GMT 25 Jul 86 


[Text] Hanoi, VNA 25 Jul--Vietnamese leaders today extended their warmest 
greetings to their Cuban counterparts on the occasion of the 33rd anniversary 
of the National Rebellion of Cuba (26 July). 


The message is jointly addressed by Truong Chinh, general secretary of the 
Communist Party of Vietnam central committee and president of the state 
council; Pham Van Dong, chairman of the council of ministers; and Nguyen Huu 
Tho, chairman of the national assembly, to Fidel Castro Ruz, first secretary 
of the Communist Party of Cuba central committee and president of the state 
council and of the council of ministers, and Flavio Bravo Pardo, president of 
the national assembly of people's power. 


It says: “Over the past 30 years, despite all schemes and acts of provocation 
and sabotage by the U.S. imperialists and the difficulties caused by natural 
calamities, the Cuban people have struggled courageously and worked with a 
creative spirit and recorded major achievements, turning Cuba into a country 
with a stable economy, advanced science and technology, and a firm national 
defence, worthy of being the forward post of socialism in the western hemi- 
sphere and a bright example for nations struggling for independence, peace and 
social progress”. 


The message expressed the Vietnamese people's gratitude toward the Cuban party, 
government and people for their strong support and valuable assistance to 
Vietnam in the past as well as at present. 


Also on this occasion, Vietnamese Foreign Minister Nguyen Co Thach has cabled 
his greetings to his Cuban counterpart, Isidoro Malmierca Peoli. The Vietnam 
committee for solidarity and friendship with other peoples and the Vietnam- 
Cuba Friendship Association have also sent a joint message of greetings to 
the Cuban Institute of Friendship with the Peoples and the Cuban Committee for 
Solidarity with Vietnam. 


/9738 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


MISUSE OF EXPORTS-IMPORTS BY CORPORATIONS REVEALED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 27 May 86 p 3 
{Article by Bui Anh of Hanoi: “Improper Export Activities"™] 


[Text] Over the past few years, many localities, provinces, and districts 
have founded corporations of various kinds to purchase export goods. The 
duty of these corporations has been clearly defined: their business activi- 
ties should be aimed at helping to promote the production of grain and 
foodstuffs as well as locally made export goods. Recently, however, mary 

of these corporations have competitively purchased goods from friendly local- 
ities, which has led to unilateral price hikes. These corporations have 
also employed private traders to hoard commodities, especially agricultural 
products. Many districts have drawn capital from funds appropriated to 
grain and merchandise and have invested it in export activities. Instead of 
bringing fertilizers and insecticides to the countryside to promote agri- 
cultural production, these corporations have exchanged them for goods--such 
as television sets, motorbikes, and sewing machines--which are not directly 
used to promote iocal production. Moreover, profit from and rewards for 
export activities usually have not been shared with production insallations 
and direct producers of export goods. Some expensive goods, such as tele- 
vision sets and scooters, have been marked with low prices and then distri- 
buted and sold to key cadres and paid for in installments. 


We propose that the local administration and ali sectors at all levels take 
to strict measures control the activities of purchasing and exporting corpor- 
ations in order to serve production positively and improve the standard of 
living. 


9332/6662 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


BRIEFS 


VICE CHAIRMAN IN CSSR--Hanoi VNA 31 Jul--Czechoslovak Deputy Prime Minister 
and Minister of Agriculture and Food Miroslav Toman received in Prague on 
Tuesday Vietnamese Vice Chairman of the Council of Ministers Vu Dinh Lieu, 

on a brief visit to Czechoslovakia. The two sides discussed the bilateral 
cooperation, especially the results achieved at the sessions of the Vietnamese- 
Czechoslovak working groups in the fields of agriculture and food industry, 
first of all, in the cooperation in planting coffee, rubber, jute, oil-bearing 
plants, and processing tropical vegetables and spices. /Text/ /Hanoi VNA in 
English 1457 GMT 31 Jul 8 OW/ 12228 


SAHARAN DEFENSE MINISTER VISIT--SADR (Liberated Territories), 28 Jul 86 (APS)-- 
The Minister of Defence of the Saharan Arab Democratic Republic (SADR) and 
member of the Polisario Front, Ibrahim Ghali ended a friendship visit to Hanol 
at the invitation of the Vietnamese Government. The Saharan Information 
Ministry which reported the news indicated that during his stay, Ghali con- 
ferred with his Vietnamese counterpart, Van_Tien Dung on relations of friendship 
and solidarity linking SADR and Vietnam. /Text/ /Algiers APS in English 

1013 GMT28 Jul 86 LD/ 12228 


CPY CC GREETS SOUTH AFRICAN CP--Hanoi VNA 29 Jul--The Central Committee of the 
Communist Party of Vietnam today exiended its warmest greetings to the Central 
Committee of the South African Communist Party (SACP) on its 65th founding 
anniversary. The message says: “Despite suppression and terrorism, the SACP 
in collaboration with the African National Congress (ANC) has over the past 

65 years persistently led the South African working class and people in the 
struggle against imperialism and the dictatorial fascist and apartheid regime 
in South Africa, and for peace, national independence, democracy and socialism, 
thus obtainined many victories in its revolutionary cause.” It continues: 

"The Communist Party, the working class and people of Vietnam have always 
followed with deep sympathy and full support your just, indomitable and cer- 
tainly victorious struggle. "We wish for further consolidation and development 
of the militant solidarity and friendship between our two parties and peoples," 
the message concludes. /Text/ /Hanoi VNA in English 1500 GMT 29 Jul 86 Ow/ 12228 


GREETINGS TO VANUATU LEADERS--Hanoi VNA 29 Jul--President of the State Council 
Truong Chinh has sent a message of greetings to President Ati Solomanu on the 
6th Independence Day of the Republic of Vanuatu (30 July). In his message, 
President Truong Chinh wishes the people of Vanuatu successes in building a 
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happy and prosperous country, and the friendship and cooperation between 

Vietnam and Vanuatu further development. Also on this occasion, Chairman of 

the Council of Minister Pham Van Dong and Foreign Minister Nguyen Co Thach 

have extended greetings to their counterparts in Vanuatu, Walter Lini and Sela 
Molisa, respectively. /Text/ /Hanoi VNA in English 1506 GMT 29 Jul 86 OW/ 12228 


SRV-FRG FRIENDSHIP ASSOCIATION--Hanoi VNA 29 Jul--The Vietnam-Federal Republic 
of Germany Friendship Association made its first public appearance here today 
with Vice Minister of Public Health Professor Hoang Dinh Cau as president. 
The founding is to help promote the friendship and the economic, cultural, 
scientific and technological cooperation between the two peoples. /Text/ 
/Hanoi VNA in English 1503 GMT 29 Jul 86 OW/ 12228 


U.S., ISRAELI POLICIES DECRIED--Hanoi VNA 31 Jul--The reactionary strategic 
objectives of the United States and Israel in the Middle East remain unchanged, 
notes NHAN DAN in a commentary today. It says: "U.S. Vice President G. Bush's 
recent tour of Israel, Egypt and Jordan, following Israeli Premier Shimon 
feres’ visit to Morocco, has shown that the United States and Israel are 
stepping up a new diplomatic campaign to draw Arab countries into separate 
deals like the “Camp David" accord with the aim of maintaining Israel's occupa- 
tion of Arab territories and imposing the brutal U.S. neocolonialist policy 

on that strategic part of the world.” The paper goes on by saying that the 
reactionary policy of Washington and Tel Aviv and their collusion are the 
cause of the serious situation in the Middle East and the main obstacle to a 
correct solution there. It notes that the so-called “peaceful solution" 
offered by the United States and its “shuttle diplomacy” campaign are merely 
brazen pieces of deception. “A correct solution to the Middle East and 
Palestine issues is the 29 July 1984 proposal of the Soviet Union, which was 
recently renewed for the convocation of an international conference on the 
Middle East with the participation of all parties concerned, including the —_ 
Palestine Liberation Organization (PLO)," the paper says in conclusion. /Text/ 
/Hanoi VNA in English 9714 GMT 31 Jul 86 OW/ 12228 


HAI HUNG-VIENTIANE COOPERATION--Implementing the aggreements on cooperation 
already signed between the two sister provinces, Hai Hung and Vientiane have 
ceaselessly expanded their relations of cooperation and mutual assistance in 
the economic and cultural fields. Over the past years, Hai Hung has provided 
supplies and equipment for and sent specialists to Vientiane to help it build 
a number of important projects including the survey and design of the Nam Yen 
water conservancy system which is capable of watering 5,000 hectares. A sugar 
refinery with a capacity of 300 metric tons a year and a wood processing 
enterprise with a capacity of 3,000 cubic meters a year have been virtually 
completed. According to their agreement, Hai Hung will assist Vientiane in 
building a seed production center. [Text] [Hanoi Domestic Service in 
Vietnamese 2300 GMT 23 Jul 86 BK] /9738 
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CAMBODIAN AMBASSADOR VISITS INVALIDS--Hanoi, 28 Jul (VNA)--Kampuchean Ambassa- 
dor to Vietnam Tep Henn has visited Vietnamese disabled combatants including 
Vietnamese Army volunteers from Kampuchea, who were being treated at the 
military hospital 103. This was occasioned by the war invalids days of 
Vietnam (27 July) and of Kampuchea (31 July). Speaking during the visit, 
the Kampuchean ambassador expressed the profound gratitude of the Kampuchean 
party, government and people to Vietnamese disabled combatants who, he said, 
had contributed part of their blood to the Kampuchean revolution and the 
military solidarity between the two peoples. The Kampuchean diplomat has 
also held a cordial get-together with families of combaiants in Hanoi who 
had laid down their lives for the Kampuchean revolution. [Text] [Hanoi 
VNA in English 1553 GMT 28 Jul 86 OW] /9738 


FRANCE AIDS WITH FLOUR--VNA--On 18 June, at the offices of the French 
Ministry of Economics, Finance, and Budget, Ambassador Ha Van Lau, 
representing the Governsent of Vietnam, and Mr Jean de Rodin, deputy chief 
of the French Treasury Department, representing the French Government, 
signed an agreement by which France will provide Vietnam 2,555 tons of wheat 
flour in aid during 1986. Representing our government, Ambassador Ha Van 
Lau thanked the French Government for its assistance and friendship towards 
our people. [Text] [Hanoi QUAN DOI NHAN DAN in Vietnamese 21 Jun 86 p 4) 
9830 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


THOUGHTS ON CRITICISM DRIVE, CORRUPTION EXPRESSED IN POEMS 
Cadres' Corruption Disclosed 
Hanoi QUAN DOI NHAN DAN in Vietnamese 20 May 86 p 2 
[Poem by Trung Thuc: "What Is Left of Their Fundamental Virtues?"] 


[Text] Because his son was not in the army, 

Sending him to school was a cinch for our gentleman 

Who had only to tamper quickly with the boy's documents 

And everything came out of nowhere all right. 

Our gentleman was a bureau chief whose son 

Was assigned to a remote mountain area near the border. 

So his wife suggested: "Hey! My dear bureau chief! 

You should apply for your son's transfer to the city. 

The powers that be would not make it difficult for you 

Since helping one another, your friends have built many-storied houses in 
no time. 

One wonders where such money comes from 

And what is left of their fundamental virtues. 

As a key cadre, you are utterly vrong 

To see rosy things when they are all black!" 

Faced with this situation, the masses of people are worried 
About the decline of our cadres’ virtues. 

Though professing his devotion to the country and village, 

Our gentleman does the contrary and helps his relatives. 

He does not care about the organization 

And far from being gentle, he is bureaucratic and authoritarian. 
His salary means nothing to him 

Because often the bonuses he receives are 10 times greater. 

His friends will laugh at him if we reveal all that; 

Otherwise, no improvement can be expected for all of them and us. 
So let us speak out during this criticism drive. 


Reluctance To Criticize Deplored 
Hanoi QUAN DOI NHAN DAN in Vietnamese 27 May 86 p 2 


[Poem by "Radar": "Immediate Redress Called For") 
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[Text] Speaking of criticism to be leveled at the leading cadre,* 
The subordinate said with a chuckle: 

“Who are you going to criticize?” 

Our unit chief will nonetheless cling to his throne 

And get angry and retaliate immediately if severely criticized. 
We already learned an unequivocal lesson last time 

When he who spoke out was...the first to get sacked." 

To survive, the eel has to wallow in the mire: 

This kind of appreiension is still rampant. 

If people don't awake from such a state of mind 

And if criticism is done perfunctorily, it will serve no purpose. 
If any wrongdoing has been committed, it must be redressed right away. 
Only if dictated by conscience can self-criticism be frank 

And enhance your dignity 

So that when looking into the mirror, 

Your offspring will not feel ashamed before public opinion. 





*On hearing that a criticism and self-criticism drive had been launched, 
some cadres and party members in agencies P and N dared not criticize the 
leading cadre for fear of reprisal. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


POOR CPV DEVELOPMENT AMONG TEACHERS ASSESSED 
Hanoi GIAO VIEN NHAN DAN in Vietnamese 5 May 86 p 5 


[Article by Dinh Khac Vuong: "Party Development in Lang Son Education Sector 
Is Not Yet Strong") 


[Text] Here are a few figures: 


Throughout Binh Gia District, there are only 87 CPV members among nearly 
700 teachers, only 9 party chapters in 25 schools, no party members in 
4 schools, and 8 school principles are non-party members. 


According to Dinh Tu Long, acting education bureau chief in Loc Binh, there 
are in the entire district only 17 party members among 674 teachers, 

4 party members among 35 principals, and only 3 party members among a 

total of 21 education bureau cadres and civil servants. 


Van Lang, one of five districts bordering on China, developed a rather 
strong and balanced educational movement at a very early date. But although 
100 percent of grade-I and II teachers and two-thirds of grade-III teachers 
are local people, party members account for only 10 percent of the total. 

Of 24 principsls, 8 do not belong to the party. Vu Quy Do, district 
education bureau chief, verbally assessed the situation: "During the last 
10-15 years, no new party members were sworn in; in the past 2 years, though, 
at people's urging, the district party committee echelons admitted some 

10 teachers." 


And in Lang Son City, where education has developed in the past 20 years and 
where teachers have matured through the wars of resistance against France, 
the United States, and China, only 50 out of 600 teaching cadres are party 
members. The Viet Bac General Middle School, established 39 years ago, has 
trained thousands of excellent students for national building and defense, 
but counts only 9 party members among 83 teaching cadres. La Thanh Thuy, 
provincial education director, added: "Throughout the province, party 
members account for less than 10 percent of the teaching staff." 


In Lang Son Province, public education developed very early and in a 
moderately widespread and even manner in all study sectors and regions-- 
border areas, highlands, lowlands, and cities. Except for a small number 
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of grade-III teachers are local people, or people hailing from other 
provinces but committed to local teaching for ‘ong periods. This is a 
favorable condition for providing elementary and advanced training to 
prospective party members before bringing them into the party and for 

using them in a rational and right manner. For a long time, party installa- 
tions paid no attention to training and admitting teaching cadres hailing 
from other places, treating them with bias and «ssuming that they “would 
seek a transfer in 1 or 2 years, upon completing their tours of duty" 

and that it is futile tc groom them as party members because their “places 
of origin would eventually stand to gain." Cao Tuan, an outstanding 

teacher for many years and chief of the literary unit at the Viet Bac 
General Middle School, confided: "I came from Haiphong to Lang Son more 
than 20 years ago, teaching at many schools in many regions in the province, 
devoting plenty of time and labor to improving my vocational expertise 

and moral behavior and showing great attachment to the CPV, but in return, 
it has not yet groomed me as a party member.” Another outstanding 

teacher at the same institution, Le Tuan, a "good hand at mathematics" 

and chief of the mathematics unit, was in the same boat. Pham Vu Hung, 

the new acting school principal, said: "In 10 years, no party members were 
admitted. As the new principal, I have especially focused on party develop- 
ment. Last year, we admitted three new party members, and this year we 

plan to admit another two. There is no reason why revolutionary intellectuals, 
particularly teachers from both sexes engaged in rearing the young genera- 
tion, are left outside the party. Formerly, elder party members assessed 
the young according to very rigorous standards, usually indulging in sentimen- 
tality, splitting hairs over minor things, and frequently dampening the 
enthusiasm of young instructors. They maintained no close contacts with 
prospective party members and had no plans for training and inducting them 
into the party. I think this is a major shortcoming." 


It is equally worth noting that only a very few outstanding teachers are 

party members. Of 15 provincial-level outstanding teachers at the Viet Bac 
General Middle School, only 2 belong to the party. And there are only 7 party 
members among 40 provincial-level outstanding teachers from 21 general middle 
schools and 24 outstanding teachers from seneral vocational schools in the 
entire province. 


Yen Khoai and Na Duong, two progressive general vocational schools in Loc 
Binh district, have no party members. In Lang Son City, the principals 
of all four progressive schools are not party members, 


In districts with villages located at lower or higher altitudes, or in 
distant and isolated areas, party chapters exist only in the villages. The 
task of training and implementing induction procedures (for instance, 
verifying biographical data) is laced with difficulties. Party organizations 
in the district education bureaus are both weak and inadequate (three 
chapters in Loc Binh, nine in Van Lang which are grafted to other local 
party chapters, and six in Lang Son City), having not enough chapters 

and members to set up party executive committees--a situation which neither 
obligates nor authorizes them to have an impact on party installations in 
schools and which makes it hard for the latter to investigate the curricula 
vitae of prospective party members. 








It is now extremely important and urgent to help the Lang Son education 
sector vigorously move ahead in accordance with party goals. To do so, 
party chapters in schools should engage in comprehensive leadership, act 

as a solidarity core, direct the masses to carry out the schools’ political 
tasks, and expand the party within the schools, both quantitatively and 
qualitatively. 


Lang Son, April 1986 
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NEW POLICY TO INSURE SAVINGS DEPOSITS PROMULGATED 
Haiphong HAI PHONG in Vietnamese 4 Apr 86 p 4 


[Text] In pursuance of Resolution No 31-HDBT issued on 28 March 1986 by the 
Council of Ministers concerning the policy to insure the value of money 
deposited in the savings fund, the general director of the State Bank issued 
a circular to guide its implementation as follows: 


1. The value of money deposited in the savings fund will be insured by 
payment of an additional incentive interest rate of 2 percent per month. 


Effective 1 April 1986, an additional incentive interest rate of 2 percent 
per month will be paid to all types of deposits currently in the savings 
fund and which show a balance indicated in passbooks or savings bonds. 


a. Instead of the previous monthly interest rate of 2 percent, a new one of 
4 percent will be paid to money deposited in the savings fund for an indefi- 
nite period and bearing interest, including fixed-savings bonds. 


b. Instead of the previous monthly interest rate of 2.5 percent, a new one 
of 4.5 percent will be paid to money deposited in the savings fund for a 
period of 3 years. 


c. Instead of the previous monthly interest rate of 3 percent, a new one of 
5 percent will be paid to money deposited in the savings fund for a period of 
5 years. 


d. The additional incentive monthly interest rate of 2 percent will also be 
paid to all other types of savings deposits. 


2. Creation of new types of interest-yielding fixed-savings deposits whose 
value will be insured: 


a. Beginning 1 April 1986, the State Bank will promulgate regulations on 
savings deposited for fixed periods of 6 and 12 months. These types of 
savings deposits will enjoy interest according to the fixed basic interest 
rate and their value will be insured by converting it to the equivalent 
amount of paddy at the price paid by the state when purchasing paddy beyond 
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two-way contracts in provinces, cities, and special zones at the time the 
savings are deposited. If the depositor wants to withdraw his money at ma- 
turity of the deposit, he will obtain a refund equivalent to the amount of 
paddy mentioned in the passbook and reckoned on the basis of the price in 
force at the moment the account is settled. 


The price of paddy purchased beyond two-way contracts will be announced and 
published at socialist savings fund offices by provincial, municipal, and 
special zone people's committees in order to inform everyone and enable people 
to make calculations when depositing money in or withdrawing it from the 
savings fund. 


b. Savings deposited for fixed periods of 6 and 12 months will enjoy a 
monthly interest rate of 0.5 and 1 percent, respectively. Interest will be 
computed on the capital at the depositing time and paid off once on with- 
drawal. 


c. Each time momey is deposited, the depositor will receive a savings book 
in which the deposit period (6 or 12 months) and the money with its paddy 
equivalent (in kilograms) reckoned on the basis of the firxed price will be 
clearly mentioned (it is necessary to urge the depositor to deposit a sum of 
money corresponding to the unit price of a round amount of paddy equivalent). 
The depositor may entrust a proxy with depositing and withdrawing money. 


d. If he needs to withdraw capital before maturity, the person depositing 
money in the savings fund under the present regulations will be entitled only 
to the interest rate granted to savings which are deposited for an indefin- 
ite period and which bear interest; he will neither be entitled to the in- 
centive interest rate nor be covered by the insurance policy. 


3. It is necessary to put the mobilized capital to use and to broaden the 
grant of loans with interest rates corresponding to the interest paid to 
savings deposits plus the insurance coverage of their value. 


In pursuance of the state policy of insuring the interest of savings de- 
positors, the expenses incurred in paying interests, giving out rewards, and 
insuring deposit value will increase substantially but must not entail loss 
compensation by the state budget. Therefore, it is necessary to use this 
source of capital [savings deposits] wisely to grant loans with the aim of 
effectively reemploying the people's mobilized capital to help the people 
develop production and improve their living conditions and, at the same time, 
of collecting the loan interest at a rational rate. The general director of 
the State Bank authorizes directors of state banks and socialist savings 
funds in provinces, cities, and special zones to use the mobilized capital 
to broaden the grant of loans to various recipients and economic elements 
and to apply the following interest rate compatible with the interest and 
insurance coverage paid to savings deposits: 


a. Loans will be granted to develop the household economy (including cadres, 
workers, civil servants, cooperative members, and laborers) to enable these 








people to perform production, animal husbandry, crop cultivation, and pro- 
cessing and to overcome difficulties at work and in daily life. The 
interest rate will be 4-4.5 percent per month and the term will vary with 
each type of recipient but must not exceed 24 months. 


b. Loans will be granted to individuals engaged in agricultural production 
and small industry and handicrafts. The interest rate will be 5-6 percent 
per month and the term must not exceed 12 months, if the loan is destined 
to defray production expenditures, and 36 months, if it is employed to buy 
production tools and means. 


c. Loans will be granted to private households which have been authorized to 
carry out productive, commercial, and servicing activities in municipalities, 
cities, and towns. The interest rate will be 6-7 percent per month and the 
term must not exceed 12 months. 


d. Loans will be granted for the purpose of repairing houses, contributing 
capital to construction projects according to the “joint action by the state 
and people" formula, and buying houses sold by the state to cadres, workers, 
civil servants, and laborers in municipalities and cities. The monthly inter- 
est rate will be 3-4 percent and the term must not exceed 10 years. 


e. Loans will be granted to marketing cooperatives to carry out business 
activities; to agencies, schools, research institutes, and armed force units 
which have the resources to use labor and land fully, to carry out research 
and invention projects leading to the manufacture of certain products, and 
to retrieve capital while making a profit; and also to other enterprises and 
economic organizations which unexpectedly need capital. The term will vary 
with each recipient but must not exceed 12 months. 


f. The interest rate of loans granted organizations mentioned in paragraph 3 
and the specific interest rate to be applied to recipients mentioned in para- 
graphs a, b, c, and d will be decided on by the directors of State Rank branch 
offices and socialist saving funds in provinces, cities, and special zones 
after consulting and exchanging views with the chairmen of the people's 
committees in these localities. 


The amount of capital to be lent to the above-mentioned recipients will de- 
pend on their actual needs, loan conditions, effective use of capital, and 
debt payment abilities and will be decided on by the directors of savings 
funds in wards, precincts, districts, and cities after examining all these 
factors. If there is need to borrow capital of 100,000 dong or more according 
to economic plan or project, the decision by the directors of socialist 
savings funds in provinces, cities, and special zones must be sought. 


In conjunction with the State Bank branch offices, the socialist savings fund 
offices must carefully calculate and plan the sources of capital to be mobi- 
lized and lent, take the need to use cash into consideration, quickly 
rotate capital, and fully use the mobilized capital to grant loans to the 
above-mentioned beneficiaries. 
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ACHIEVEMENTS OF COFFEE ENTERPRISE ON CENTRAL HIGHLANDS NOTED 
Hanoi NHAN DAN in Vietnamese 16 Apr 86 p lL 
{Editorial: "State Enterprises To Implement Production, Business Autonomy"] 


[Text] There are many state-run agricultural-forestry economic units in the 
Central Highlands. Taking land and weather characteristics and advantages 
as well as farming traditions into account, and successfully overcoming dif- 
ficulties in the labor and water supplies, some state enterprises there do 
well, including the Vietnam-DRG Coffee Combine. Established just 5 years 
ago, the enterprise row consists of six state farms and an industrial center 
engaged in processing, repairing, and providing technical services, and it 
boasts decent Living conditions, satisfactorily exploiting more than 4,000 
hectares of coffee, and plans to add 3,600 hectares next year. It has over- 
fulfilled production norms, made product deliveries according to contracts, 
turned out more products for society, and unceasingly improved the living 
conditions of cadres and workers. Production has sharply increased each year. 


To turn the land into a high-yield coffee-planting zone, the enterprise 

has promptly classified it according to its attributes--land for state farms, 
ethnic-owned land available for absorption by state farms, and land on which 
to build the infrastructure, residential quarters, and family gardens. On 
the basis of zoning and land classification, the enterprise has devised plans 
for labor recruitment and population redistribution within its managerial 
responsibilities. A third of the laborers recruited by the combine are 

E De ethnics. Due to proper preparations--6 months in advance--laborers 
recruited annually from the northern provinces and local sources can take 

up production on state farms with confidence. The enterprise has also drawn 
up plans to assign and utilize rationally all categories of laborers, organ- 
ize settled life and settled farming by building resettler villages in the 
vicinity of state farm coffee areas and by assigning coffee acreage along 
with contract norms to resettler families, and encourage laborers to achieve 
a high productivity, quality, and efficiency and to remain wedded to state 
farms and the Central Highlands. 


The enterprise directly manages and controls production units grouped along 
sector lines, dropping intermediaries. Cadres on the six state farms are 


69 





rationally given jobs in conformity with their strengths and capabilities. 
Nearly all state farm bureau and deputy bureau chiefs hold lesser jobs as 
production unit chiefs and deputy chiefs. The enterprise honors the product 
contracting systen. 


It has advantages and also particular difficulties, and it still exper- 
iences shortcomings and weaknesses. But all told, it is able to achieve 
production and business autonomy, bring about tangible efficiency, and de- 
liver products in excess of the plan, although it has just renovated its 
managerial system. It produces good experiences and is proof that our state 
enterprises can press forward, subdue difficulties, attain high productivity, 
high quality, and great efficiency, and increase wealth for the society and 
accumulated capital for the state. It also attests to the correctness of 

the >esolutions of the Sixth, Seventh, Eighth, and Ninth Plenums of the 

CPV Central Committee. 


What the enterprise has accomplished accentuates further the need for renova- 
ting the economic management structure and achieving the production and busi- 
ness autonomy of state enterprises. This exerts a positive and profound 
impact on the effort to speed up production rearrangement at the basic level, 
foster the dynamism and creativeness of directors, workers, and civil ser- 
vants, encourage the introduction of scientific and technological advances 
into production, raise capabilities, stabilize and ameliorate the Living 
standards of cadres and workers, stimulate production growth, and increase 
accumulated capital for the state. 


Renovating the managerial system of state enterprises, getting rid of the 
system of state subsidies and bureaucratic centralism, resolutely switching 
to economic accounting and socialist business, and achieving the right of 
installations to production and business autonomy are major endeavors de- 
signed to accelerate production development and contribute to stabilizing the 
economic and social situation. 
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LAM DONG ECONOMIC ZONE-—-Over the past 10 years, nearly 4,400 families with 
22,000 people, including 12,000 laborers, have firmly hung on to their land 
at the Hanoi new economic zone in Lam Deug Province. To date, the zone has 
opened more than 5,000 hectares of new land and has put 3,000 hectares under 
crops. During the same period the new settlers have produced more than 25,000 
metric tons of grain, nearly 2,600 metric tons of asparagus bean, 35 metric 
tons of cocoon, and hundreds of metric tons of other industrial crop products. 
Owing to developed production, the living standard of the people at the Hanoi 
new economic zone has improved, with 90 percent of the families having 
achieved self-sufficiency and many others enjoying an annual income of more 
than 25,000 dong. To continue sending people to build new economic zones in 
Da Oai District, the committee for the guidance of the building of the Hanoi 
new economic zone in Lam Dong is preparing to review its experiences in the 
past 10 years while making preparations to receive new settlers in an adequate 
—— [Text] [Hanoi Domestic Service in Vietnamese 1430 GMT 19 Jul 86 

BK] /9738 


HA NAM NINH ECONOMY--The Ha Nam Ninh provincial people's committee held a 
meeting recently to discuss measures to overcome numerous difficulties, 
stabilize the people's life, and triumphantly carry out the 1986 state plan. 
Over the past 6 months and despite difficulties caused by consequences of the 
recent floods, Ha Nam Ninh people have planted the winter-spring rice and 
subsidiary food and industrial crops exceeding the set plan norms. However, 
many obtained economic results were still low. Harmful insects damaged about 
41,000 metric tons of 5th-month spring rice, while industrial production out- 
put in the lst 6 months was 42.4 percent of this year's plan norm. The 
provincial people's committee decided to mobilize the people to fulfill the 
5th-month spring grain plan norm and effectively prepare land for the winter 
crop during the last 6 months of this year. The province will strive to 
implement the basic economic units’ autonomy in production and business, 
strengthen market management, and satisfactorily improve the daily lives of 
cadres, workers, personnel, and the people. [Text] [Hanoi Domestic Service 
in Vietnamese 1430 GMT 24 Jul 86 BK] /9738 
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WATER LEVEL RISE--Hanoi VNA 29 Jul--By early this morning the water on most 
rivers in the northern delta of Vietnam continues to rise following recent 
heavy rains accompanying tropical storm Peggy and subsequent rains on the upper 
reaches. This is the first big flood of the year. The water on Thai Binh and 
Red rivers has surpassed the red alert level. On the Red river it has reached 
12.30 metres and is expected to come to 12.5 metres, compared with the 14.3- 
metre peak in 1971 which is the biggest flood in nearly a century. The 
population and Armed Forces in the threatened areas are vigilanily watching 
over the dykes and have taken every possible precaution to prevent dyke breaks. 
/Text/ /Hanoi VNA in English 0713 GMT 29 Jul 86 OW/ 12228 


MINH HAI RICE CULTIVATION--To date, Minh Hai Province has sown 20,000 hectares 
of summer-fall rice, fulfilling 100 percent of the assigned plan and doubling 
the area of the previous crop. Despite many difficulties caused by drought 
and late arrival of rain which affected crop planning schedules, the local 
summer-fall rice crop is developing fairly well due to the province's 
application of many active measures such as dry-land plowing and sowing, 
stepped-up building of small-scale water conservancy projects to retain water, 
and ensuring and adequate provision of supplies such as rice seeds, gasoline 
and diesel oil, fertilizers, and so forth, to give timely support to produc- 
tion work. The local peasants have also sown more than 60,000 hectares of 
high-yield early 1Oth-month rice and have grown nearly 7,000 hectares of 
10th-month rice seedlings, fulfilling almost 70 percent of the production 
plan. The provincial crop variety corporation is actively seeking to procure 
more rice seeds for localities still lacking them so as to ensure that 

80,000 hectares of high-yield early 10th-month rice and 150,000 hectares of 
ordinary 10th-month rice will be planted according to plan. [Text] [Hanoi 
Domestic Service in Vietnamese 1430 GMT 20 Jul 86 BK] /9738 


FLOOD ALERT IN HANOI--Hanoi, 29 Jul (AFP)-—-Residents were evacuated and a 
full alert proclaimed in parts of northern Vietnam, where rivers swollen by 
rains accompanying Typhoon Peggy began to overflow dykes and flood the area, 
local newspapers reported Tuesday. Hundreds of thousands of civilians, as 
well as the Army, Self-Defense Forces and police were put on around-the-clock 
alert. Tents housing thousands of people evacuated from the flooded banks of 
the Red River dotted the sidewalks of Hanoi. Typhoon Peggy caused major 
losses in lives and property as it swept across the Philippines and China 


=" this month. [Text] [Hong Kong AFP in English 0439 GMT 29 Jul 86 BK] 
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